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NATIONAL SURETY COMPANY 


115 BROADWAY, NEW YORK 
Financial Statement.—December 30th, 1916. 


ASSETS 


CURRENT ASSETS: 
CAG OM. BOGE, oicccccdcce $2,475,272,31 
Accounts Receivable ..... 414,678.11 
Outstanding Premiums 
less than 90 days past 
due (Past Due Pre- 
miums, $154,912.11, not 
OE OEE 962,208.57 
——————_ $3,852,158.99 
INVESTED ASSETS: 
Stocks, Bonds (Market 
Value) : 
Collateral Loans and Mort- 
ED saccentceteeneses $8,892,219.17 
Real Estate ......cccccccce 106,155.00 


DEFERRED ASSETS: 
Deere THAGGEEE is vicsvccccdccccieass 90,379.41 


TOTAL, ABSETS cvcecscccccccvcses $12,940,912.57 





LIABILITIES 
CAPITAL AND SURPLUS: 
eo ares: $4,000,000.00 
PE Kendxarednssanninen 4,546,095.75 
—————._ $8,546,095.75 
CURRENT LIABILITIES: 
Expenses Incurred........ $9,196.80 
Accounts Payable Not Due 148,143.07 
Dividend Declared........ 90,000.00 
247,339.87 
DEFERRED LIABILITIES: 
Accrued Commissions................ 206,020.21 


RESERVES: 
Premium Tax Reserves... $81,006,25 
Reserve for Contingent 
WRN ct taciewsnsaccn declan 1,079,726.62 
Reserve for Unearned 
Premiums (Pro Rata)... 2,780,723.87 
———_ 3,941,456.74 


TOTAL. LEAT TT Us nsec ccccescs $12,940,912.57 
Special Deposits not deducted. 


“The World’s Largest Surety Company’’ 
































Special Features in Early Issues 


THE FINANCIAL WORLD has 


arranged interesting and _ in- 


structive articles for early publication on the following timely subjects. 


Order your copies in advance if not already a subscriber, in order to 
escape disappointment, as often each issue is exhausted before the next 
one appears. Tell your friends about these articles, so that if they are 
interested they can order their copies in time. 


Good Things That Are Coming 


The Outlaws of the Curb 

What Is the Matter With the Movie Stocks? 
National Offenders Against Creditors 

Chili Coming Here for Capital 

Warren Bros. Analysis 

Miami Copper Co. Analysis 


Municipal Reports for Taxpayers 
United Railways of San Francisco 
Submarine Boat Analysis 

A Militant Stock Exchange 
Canada’s Fiscal Year 

The Evolution of a Farm Mortgage 


The Real Situation in Mexico 


Special Get Acquainted Offer 


eee Thirteen Weeks for One Dollar 


You Need Conservative Advice Now More Than at Any Other Time— 
The Kind of Guidance for Which The Financial World Is So Well Known. 


Send That Dollar Today 


The Financial World 


29 Broadway, New York 











When writing advertisers, tell them you are a subscriber to The’ Financial World. 
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WAR PERILS UNITE CAPITAL AND LABOR. 
Railroad Brotherhoods and Railroad Managers Submerge 
Their Differences—A Typical and Thrilling Example. 

The United States has found itself. How petty 
now seem our former differences, political, economic, 
industrial. The nation’s rights have been threat- 
ened in the great war which is imperiling European 
civilization and whose flames we have sought, short 
of the surrender of honor, to avoid. The splendid 
response from all classes to the summons by the 
President has thrilled the nation as nothing has since 
the first gun at Fort Sumter. Our foreign-born 
citizens, of all nationalities, have awakened to their 
duty, capital and labor have laid aside all differences 
and have united for the common defense. We have 
not been deadened by commercialism nor the». “‘t 
of wealth. Our patriotism will be of the flaming 
kind, if need be. 

No better illustration of the new unity can be 
cited than that displayed by the railroads of the 
country and the Brotherhoods which have been at 
odds now for nearly a year over the 8-hour day. 
The peace compact was signed last Saturday at a 
meeting in the Republican Club in New York, when 
representatives of the Brotherhoods and the railroad 
managers got together and pledged themselves to 
the new national unity which has been proclaimed 
throughout the land. Elisha Lee, chairman of the 
National Conference Committee of the railways, and 
Warren S. Stone, chief of the Locomotive Engineers’ 
Brotherhood, were the speakers. Mr. Lee concluded 
his speech by saying: 

“We are perhaps approaching a difficult time—no one can tell 
what lot tomorrow may bring this nation. In this hour it is the 
duty of all American citizens—employers and employes—to join 
hands for the support of the Government and for the present to com- 
pose their differences, which are but petty when we face what may 
come to the country.” 

As soon as Mr. Lee had concluded Mr. Stone arose 
and said: 

“T am an American,” he said. “I stand second to no man In my 
loyalty to the American flag and its principles. The same is true 
of the men I represent. I am first an American citizen, and then I 
am a labor leader.”’ ‘ 

Is it any wonder that the audience arose spon- 
taneously and indulged in prolonged cheering? John 
Mitchell, chairman of the New York State Industrial 
commission, and former head of the American Fed- 
eration of Miners, clinched the matter by saying: 

“If our country is drawn into the conflict there will be no differ- 
ence between workers and employers—they will stand side by side 
in the defence of America.” 

There isn’t a particle of jingo spirit abroad in 
America today. We are not spoiling for a fight, 
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but the defense of our rights is the uppermost con- 
sideration. The fluttering flags over the banking 
and brokerage houses in Wall Street, the business 
and commercial emporiums, the humble homes 
throughout the length and breadth of the land and 
the swelling patriotic chorus everywhere, attest the 
spirit of our people. Capital and labor have shown 
the way and there is no South, no North, no East, no 
West. The effect on our commercial and financial 
affairs cannot be but wholesome and steadying in 
every branch of the activities of our people. 





FARMER TALKS LANGUAGE OF WALL STREET. 
The Ruralist’s New Attitude Toward Corporations Changed 
By Big Crops and High Prices. 

The remarkable crops which our country has en- 
joyed in the last ten years have produced a wonder- 
ful change in the attitude of our farming popula- 
tion toward corporations and especially our rail- 
roads and Wall street. Formerly what is known 
as Wall street was looked upon by our agricultural 
people as the terrestrial branch office of His Satanic 
Majesty—the fountain head of all evils that afflict 
the “common people.” 

In that element, which imagined itself the prey 
of the money-kings and the railroads, the pro- 
fessional agitator and the fantastic reformer have 
always found their backbone and following. The 
Greenback agitation of the 70’s of the last century, 
which believed that “Fiat Money,” to be issued by 
the government, would bring the economic millen- 
ium and the Populist Party with its schemes to 
reform the world by laws and curb the power of 
capitalists, received their strongest support from 
the rural districts. 

The wealth which the farmer has been able to 
accumulate either from enormous crops or high 
prices, has during the last few years put an end to 
all quack reform plans placed before him. The farm- 
er has become a capitalist and talks the language of 
Wall street. Not only this, but he has also become a 
substantial investor and follower of the daily stock 
and bond quotation reports. There are today more 
stocks and bonds of railroads and other corporations 
in the hands of farmers than ever before. Of the 
agricultural wealth of about thirteen and a half 
billion dollars which, according to the report of the 
government the last year has added to the national 
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wealth, a fair share will probably again find its 
way into investment securities. 

One has to ride on a western train to hear farmers 
and country merchants, talk about “Little Steel,” 
“Bethlehem Steel,” “Pressed Steel Car,” “American 
Can,” “Union Pacific,” “Southern Pacific,” “Nor- 
thern Pacific,” “Wabash” or other stocks. It sounds 
like the talks one usually can hear in the customers’ 
rooms of brokers. They have the stuff and have 
bought it at low prices and talk about the market 
outlook. There are said to be farmers in the West 
who have bought Steel common under 50, Beth- 
lehem Steel under par and numerous other stocks 
at very low prices and have made big profits. 

No wonder these people now talk the language of 
Wall street. How the pocketbook influences the 
minds, and how views on public questions are chang- 
ed by affluence and profit! But it has always been 
so. The world talks in accordance with its interests 
and commitments. The bull, who is loaded up 
with stocks, talks constantly of higher prices and 
the bear of breaks and panics. 

It is fortunate for the country that its largest 
element of population has turned away from false 
gods, whose gospel the agitators for revenue have 
preached. It is a reassurance of sane economic 
progress. 





BIG BUSINESS AND ITS PROFITS. 


Why Small Concerns Are Struggling—The Sears-Roebuck 
a Striking Illustration. 


Why small business all over the country is suffer- 
ing and constantly crowded to the wall by mail order 
houses and chain stores, is explained by the figures 
in the balance sheet of Sears, Roebuck & Co. of 
Chicago, the biggest mail order house in the country. 

That balance sheet shows that the gross sales in 
1916 amounted to $146,838,510—the largest in the 
company’s history. But from this amount of gross 
sales $9,637,708 had to be returned to purchasers, 
either for goods not found satisfactory, or in shape 
of allowances or discounts. This item alone repre- 
sents 65 per cent. of the total sales—a percentage, 
which small business could hardly stand without 
feeling its effects. 


Deducting the returns from the total sales, there 
remained $137,200,802, representing the actual gross 
sales and as cost of the goods sold for the above 
amount. was $119,661,111, including all expenses and 
administration charges, the actual net profit was 
$18,139,691, out of which $1,272,265 had to be set 
aside for repairs to plant, equipment, etc., leaving 
$16,867,426 for the shareholders—a profit equalling 
about 12% per cent. Smaller concerns could hardly 
prosper on a profit of 12% per cent. 

Sears, Roebuck & Co. was satisfied with smaller 
gross profits, depending on enormous sales to re- 
turn a substantial profit. But in order to make 
12% per cent. the company had to own and main- 
tain a plant and machinery valued at $11,049,202, on 
top of $13,552,056 investments in factories entirely 
owned, $4,204,322 investments and cash advances 
to factories, most of whose output the company 
takes, and $7,439,478 invested in branch houses or 
advanced to them. These large investments in 


factories and advances to them make it possible to 
buy goods at lower prices than the ordinary mer- 
chant, with annual gross sales of a million or less, 
has to pay. 

Control of factories through enormous invest- 
ments in them and buying up their output, large 
‘working capital, extensive and persistent advertis- 
ing, liberal treatment of customers from whom goods 
are taken back without asking questions and splendid 
organization and efficiency methods, give big busi- 
ness a superiority and strength which small con- 
cerns cannot overcome, and the smaller a merchand- 
ising concern is, the harder it has to fight for ex- 
istence and profits. 

Like conditions are prevailing in the chain stores. 
They save considerable in expenses, administration 
and on their buying in very large quantities and so 
are enabled to prosper. 

The tendency in retail merchandising is toward 
combination and whatever the smaller concern may 
say or complain of and fight by denunciation and 
resolutions in their conventions, will not change the 
power of big business and its constant progress at 
the expense of small business. Small individual 
merchandise concerns have to face serious problems, 
dangers to their existence and their ability to make 
both ends meet and a little profit, but their salvation 
and prosperity cannot be furthered by legislation 
unless big capital, that operates within the law, can 
be suppressed and paralyzed. 

When we had only small railroads they all suf- 
fered from excessive cost of operation and manage- 
ment. They did not become efficient until they were 
connected and transformed into big systems. 

This is the age of big business, created by the 
enormous capital accumulations which the progress 
of the country has made possible. Expenses, cost 
of management and taxes have become so high that 
the prospects for small concerns have become doubt- 
ful. They can exist and make a little money only 
by serving their immediate neighborhood or by 
handling specialties, on which the profits are usually 
larger than those from handling ordinary merchan- 
dise. 

By studying the reports and balance sheets of 
big concerns one comes easily to understand why 
small business is becoming more difficult to conduct 
at a profit and why the failures among small retailers 
are so numerous. 











Public Utility Bonds 


Our Public Utility Booklet is now avail- 
able for the use of investors. This book- 
let embodies a summary of recent infor- 
mation regarding 99 Public Utility Bond 
issues which we recommend for invest- 
ment. 


Send for Booklet No. 60 


Harris, Forbes & Co 


Pine Street, Corner William, New York 

















When writing advertisers, tell them you are a subscriber to The Financial World. 





me 6 





100, 
abo 
dire 
is a 
ing: 

y | 
Bal 
of t 
son 
has 
has 
chai 
in d 
the 
in t! 
resp 
of t 
thes 
Savi 
toa 
The 
ings 


Tl 
of tl 
whic 
issu 
tical 
State 
yield 

Th 
way 
locat 
abou 
popu 
busir 
divid 
thirt: 
the f 
erty 
junio 
repre 
on ¥ 
comr 
charg 











17 


2 to 
ner- 
ess, 


est- 
irge 
rtis- 
ods 
idid 
Usi- 
con- 
and- 

ex- 


res. 


tion 
d so 


ward 
may 
and 
> the 
3S at 
dual 
ems, 
nake 
ition 
ition 
, can 


suf- 
lage- 
were 


r the 
ress 
cost 
that 
yubt- 
only 
r by 
ually 
‘han- 


ts of 

why 
duct 
rilers 











\ 





February 10, 1917 





THE FINANCIAL WORLD. 











‘LISTED: 
*‘BONDS*~ 

















NORFOLK SOUTHERN REFUNDING 5s. 

Selling at 85 the Norfolk Southern Railroad refunding 5s 
show an advance of about eight points within the last year. 
During the last year the position of the company’ has be- 
come greatly strengthened and the bonds now occupy a 
much stronger investment position. 

The outbreak of the European War, with the serious dis- 
turbance it caused in the cotton and lumber industry, was 
followed by a heavy falling off in the earnings of the Nor- 
folk Southern, with the result that the company failed to 
earn its fixed charges. The depression, however, continued 
for only about a year and then the company began to 
rapidly recover the ground it had lost. During the last few 
months the earnings have been the largest in the history 
of the road, the net earnings now being well in excess of 
one and one-half times the interest charges. No dividends 
are being paid and this entire surplus is going back into the 
road in improvements and betterments. The road is said 
to be in better physical conditien than ever before and 
being operated more efficiently than ever before in its his- 
tory. The company is said to have no floating debt and its 
current finances are in excellent shape. 





BALTIMORE & OHIO REFUNDING 5s. 

The Baltimore & Ohio refunding 5s sold this week at 
100, at which price the yield is exactly 5 per cent. This is 
about the highest-yield obtainable on a bond which is the 
direct obligation of one of the strong trunk lines and which 
is at the same time a legal investment for New York sav- 
ings banks. 

There are several obvious reason why the bonds of the 
Baltimore & Ohio sell so out of line with the securities 
of the other strong Eastern railroads. One of these rea- 
sons is the liberal dividend policy the Baltimore & Ohio 
has consistently pursued for years. While the company 
has for years earned a large surplus above its fixed 
charges practically all of this surplus has been paid out 
in dividends. This policy, together with the heavy losses 
the company suffered in connection with its investment 
in the Cincinnati, Hamilton & Dayton, is probably largely 
responsible for the relatively low price at which the bonds 
of the Baltimore & Ohio sell. Bond dealers report that 
these are the reasons which explain why the New York 
savings banks have never invested in the refunding 5s 
to any large extent since the issue was first brought out. 
The bonds are clearly selling out of line with other sav- 
ings bank bonds. 





MONTREAL TRAMWAYS FIRST 5s. 

The Montreal Tramways first and refunding 5s is one 
of the few public utility issues of a Canadian corporation 
which are listed on the New York Stock Exchange. This 
issue was brought out in this country in 1911 and prac- 
tically all of the $13,400,000 bonds are held in the United 
States. The bonds are selling at 9614, at which price the 
yield is about 5.25 per cent. 

The company owns and controls the ‘entire street rail- 
way system of the City of Montreal and all the suburbs 
located on the Island of Montreal with the exception of 
about one mile of interurban road entering the city. The 
population served by the company is over 500,000. The 
business has been in successful operation since 1861, and 
dividends have been paid continuously for more than 
thirty years. Subject to only $3,276,000 underlying bonds 
the first and refunding 5s are secured on the entire prop- 
erty of the company. Judged by the market yalue of the 
junior securities the first and refunding 5s outstanding 
represent less than one-half of the value of the property 
on which the bonds are secured. Net earnings of the 
company are at the rate of nearly three times the inftrest 
charges, 












BANKERS TRUST COMPANY 


16 Wall Street, New York 


wu} Acts as Executor, Trustee, Agent, 
Custodian. Pays interest on deposits. 


Resources over $250,000,000 
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‘ High 
Grade Bonds 


Knauth -Nachod & Kinhne 


Members N. Y. Steck Exchange 


Equitable Building, |New York'City 














We Offer 


6% Serial Gold Notes 
of 
American Graphophone Company 


Maturing May 1, 1919 to May 1, 1926 
at the market 


BERTRON, GRISCOM & CO. 


40 Wall Street Land Title Building 
New York Philadelphia 














Analysis 


Denver & Rio Grande Ref. 5s 


We have prepared circular out- 
lining position of these bonds, 
which are now selling about 66. 


W. C. Langley & Co. 


Investments 
115 Broadway, New York 

















Individual Investors 


would find it economically impossible to 
investigate all the factors bearing on 
the safety of a bond. The law govern- 
ing the investment of 


Savings Bank and Trust Funds 


in New York State should therefore 
prove a valuable guide. We have re- 
printed this law in Booklet form, includ- 
ing the 

1917 Official List 


of bonds which are believed to comply 
with the requirements of same, for 
gratuitous distribution. Ask for Book- 
let F.-97. 


Remick, Hodges & Co. 


Members New York Stock Exchange 











14 Wall St., New York 
Correspondents: 
R. L. Day & Co. Boston 
—_—_ I 
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STANDARD GAS & ELECTRIC’S OUTLOOK. 


The year 1916 ended with an improvement of so pro- 
nounced a character over the results for 1915 that officials 
of the corporation have been encouraged to feel that 1917 
will be even better than last year. The complete results 
for the year have not been announced, but from what is 
known of December’s operations the twelve months will 
probably show a profit and loss surplus of nearly $700,000, 
against less than $200,000 for the 1915 period, after all 
charges and dividends on preferred stock. 

The company’s total income for the year ended Nov. 30 
last was $1,990,314, against $1,483,219. These deductions, 
with comparison with the deductions for the previous 


twelve months were made: 
Year ended Year ended 
Nov. 30, 1916. Nov. 30, 1915. 











Baterest om DOMES... 0 cccccccccccccccccce $485,510,63 $588,873.83 
Interest on collateral notes...........s4. 26,874.96 121,817.98 
Interest on twenty-year gold notes...... 235,675.85 3,212.39 
Interest on preferred stock scrip........+ 46,284.78 87,070.11 
Miscellaneous interest...........see+eeee 2,710.56 27,768.60 

OE cn <a cdotnndeskanandasensscedans 797,056.78 $828,742.91 
SS | DN a ns 0.0 66 004. 666040006484 05408RE $1,193,257.77 $654,476.31 
Deduct dividends on preferred stock.... 530,322.75 471,398.00 
Profit and loss surplus for period......- . $662,935.02 $183,078.31 


After making deduction of certain allowances for finan- 
cial charges, the balance applicable to the preferred stock 
was in excess of 8 per cent., probably nearer 8% per cent. 
than 8 per cent. For nine months the preferred dividend 
was paid at the rate of 1 per cent. quarterly and the last 
quarterly payment was 1% per cent. The large properties 
have made some good gains in earnings during the year, 
while the smaller ones about held their own or showed 
moderate gains. All the properties are in tip top shape 
and there is no question about the continuance of the 
present dividend of 1% per cent quarterly. The best opin- 
ion is, however, that there will be no increas: to 8 per cent. 
during the year. 





NORTHERN STATES POWER’S NEW CONTRACT. 

The completion of the 40,000-kilowatt dam of the Wis- 
consin-Minnesota Light & Power Co. at Chippewa Falls, 
Wis., means much to the Northern States Power Co., as 
an advantageous contract has been entered into with the 
Wisconsin-Minnesota Corporation, whereby Northern 
States Power secures, under a 30-year contract, energy 
from the Chippewa Falls development and proyision for 
the immediate future needs of the company is assured. 
Besides giving the Northern States Company a large addi- 
tional power source, it gives additional insurance to the 
company’s customers of uninterrupted service. It is ex- 
pected that current will begin to be generated early in the 
spring. 





WESTERN STATES GAS FINANCING. 

The Western States Gas & Electric Co. has filed with 
the Railroad Commission of California an application for 
authority to create a ten-year 6 per cent. note issue for 
$5,000,000, to secure the payment of the indebtedness by 
trust indenture and to sell of this issue notes of a par value 
of $1,239,000. 

Part of the proceeds from the sale of the notes will be 


‘used to meet on April 1 the present $621,500 outstanding 
‘three-year 6 per cent. coupon notes. The company has 


acquired the water system of the Placerville gold mining 
company, which gives the company a new water power 
site capable of development to 50,000 horsepower and puts 
its present water power on the American River on an in- 


‘dependent basis. The $621,500 outstanding three-year 6 


per cent, notes will be redeemed at a price of 100% per 
cent. 











Income Tax 


Digest, Interpretation and 
Record Book for 


Individuals 


This pamphlet describes briefly the 
provisions of the law affecting in- 
dividuals. It includes pages for the 
classification of all sources of income. 


Sent upon request for Booklet W-95 


The National City Company 


National City Bank Building 
New York 

















Public Utilities in 
growing communities 
bought and financed 


@Their securities 
effered to investors. 


oo 


Middle West 
Utilities Co. 


Suite No. 1500 
72 West Adams St. 
CHICAGO, ILLINOIS 
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The Selection 
of the House 


—with which to deal should be 
the first and paramount consid- 
‘eration. 


Send for copy of our new 
Booklet “Appreciating the Pur- 
pose of Investment.” 


H. D. Robbins & Co. 


Incorporated 
61 Broadway, New York 























Public Utility 
Securities 

of Operating Companies 

Industrial 


Securities 
of Proven Earning Capacity 














The correspondence of investment bankers and 
distributors desiring to participate in ORIGINAL 
issues is invited. 


JOHN H. WATKINS 


7 Wall Street, New York 
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INTER-MET. 434s. 

The Interborough-Metropolitan 414 per cent. collateral 
bonds, of which there are $70,000,000 outstanding, have 
been sagging lately, greatly to the disturbance of the 
peace of mind of many holders. They have been going 
down a6 the issuance of the Interborough Rapid Tran- 
sit Co. 5 per cent. bonds have been increased in amount 
to pay for the construction of new subways, equipment, 
etc. These 5 per cent. bonds are a lien on the city’s sub- 
ways lease and a first mortage on the equipment and of 
course come ahead of the Inter-Met. 4%4s, which are 
secured by $35,000,000 of stock of the Interborough Rapid 
Transit Co., which earns more than $8,000,000 annually. 
Net earnings of the Interborough in the last five years 
have averaged better than $20,000,000 annually and the 
interest charges on the bonds ahead of the 4%4s have been 
only about $10,000,000, so that it is scarcely on account of 
any fear of default that the bonds have. been going down. 
Perhaps it is due in part to the general uncertainty in 
investment circles, but we rather think some of the old 
distrust of the former regime in the Inter-Met. days of 
odious memory has recurred and there may be some fear 
that the big combination of the Consolidated Interborough 
cannot hold together. Thus the evils of the old days can- 
not be forgotten although they have been eliminated. 





AMERICAN WOOLEN DONS WAR DRESS. 

The Woolen common stock was again revived this week 
as a “war” stock and those engaged in efforts to bring 
about a renewal of the speculation were hinting at a very 
fine showing to be made in the annual report, which is 
likely to be published next month and which it is said will 
show fully 17 per cent. applicable to the common. Values 
of the mill properties have increased greatly in the last 
year and if half is true about Woolen that is published the 
preferred stock, which has paid its 7 per cent. dividend 
since organization seventeen years ago, ought to be classed 
as cheap around its present price of 96 to 97. Notes of 
the Ayer Mills amounting to $1,000,000 come due in March 
and will be cared for. 





“CLOVER LEAF” EARNINGS. 

Toledo, St. Louis & Western, like other Middle West 
roads, is beginning to show some falling off in earnings, 
December’s net after taxes being $142,519, against $146,676 
in 1915. The total income for the six months to Dec. 31 
was $765,435, against $656,600 in the like period of 1915. 
The reorganization plans are progressing slowly, with the 
possibility of some announcement by spring. Present 
uncertain money conditions may cause some delay. 





PRESSED STEEL CAR DIVIDEND TALK. 

Pressed Steel Car Co. directors meet in April for divi- 
dend action and an increase in the common stock dividend 
rate to an 8 per cent. per annum basis was predicted some 
days ago, but there has been a revision of ideas since on 
account of the unsettlement over the international crisis. 
The rate is now 134 per cent. quarterly. The shares have 
lately shown no indication of accumulation on account of 
any expectations of an increase. 
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MONTHLY STOCK AND BOND GRAPHIC. 

The diagram herewith shows the high, low and closing prices 
daily of an average of 50 leading railway and industrial stocks 
during January, with transactions day by day for all stocks on the 
New York Stock Exchange; also the daily average price of 40 bonds, 
with daily transactions in bonds on the Exchange. 

The sagging tendency of stocks throughout the month was fol- 
lowed by a very sharp decline in the first three days of February 
on the new war crisis with Germany, which carried this average 
about 7% below the lowest point shown on the graphic, with a great 
increase in transactions. 


JANUARY 1917 
Sat. Sat 


Sat x 
6 13 20 


AVERAGE OF 50 STocKks 


Transactions. 


AVERAGE OF 40 BONDS 


PULLIONS OF DLLARS 
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Bonds, on the contrary, continued their advance up to Jan. 20, 
and in that month showed no more than a normal reaction at the 
close. But by Feb. 6 they had declined to 87.77, chiefly because of 
the probability of a large bond issue by the United States. This 
decline canceled the entire gain made in January. 

The bottom price for stocks Feb. 3 was about four points below 
the lowest of 1916, which was 81, touched April 22. The top of 1916 
was touched Nov. 7 at 101.4. The low of Feb. 3, therefore, repre- 
sented a decline of more than 24 points in the average. 

While we claim no powers of prophecy in regard to speculative 
fluctuations, it will be noted that the conservatism of our position 
on both stocks and bonds has been warranted by the outcome. 


UNION PACIFIC’S EXTRA. 

In December the Union Pacific was expected to declare 
a 5 per cent. “extra” and only allowed shareholders 2 per 
cent. in addition to the regular quarterly rate of 2 per cent. 
Apparently it intends to make up the difference from the 
1917 earnings, as it unexpectedly announced on Thursday 
that it would pay ™% of 1 per cent. extra on April 2, and 
there is every reason to expect that this will be maintained 
during the year. This would give common stockholders 
12 per cent. in dividends within twelve months. 

This emphasizes the suggestion in the Financial World 
of a week ago, that an exchange of Lehigh Valley (and we 
now add Canadian Pacific) should be made for Union 
Pacific at current prices. There has been a rumor afloat 
recently that the Canadian Pacific dividend would be re- 
duced to 8 per cent. Earnings do not justify this. Ex- 
penses are piling up very fast, however, and the toll of ex- 
cess profits on Canadian corporations is becoming very 
heavy. 

secause of the tenseness of the international situation 
and the nervousness of the market for rails, the dividend 
extra on Union -Pacific did not stimulate the market for 
the stock beyond the day on which the extra was an- 
nounced. 


JEWEL TEA TO PLOW IN EARNINGS. 

Consideration of the early payment of dividends on 
Jewel Tea shares has been postponed by the management, 
it is said, as it has been decided to turn earnings back into 
the property for some little time. Last year earnings 
showed substantial gains month by month and the stock 
was consistently strong all through 1916. The stock has 
been recently selling down sharply and has lost about all 
the gains made in 1916. 


EE EE = 











To Assist in Determining 


Profit or Loss 


for purpose of 


Income Tax Report 


we have prepared a booklet 
containing quotations, as of 
March 1, 1913, of over 
600 Public Utility securities 


Copy of this booklet will 
be furnished on request. 


William P. Bonbright & Co. 


Incorporated 


14 Wall Street, New York 


LONDON PARIS 
William P. Bonbright & Co. Bonbright & Co. 

















We own and offer 


$25,000 


Cuban Government 4)4s 1949 
At 871, to yield 5.30 
Secured by lien on $25,000,000 yearly revenues 


MILLER & CO. 
Members New York and Philadelphia Stock Exchanger 
Phone—3900 Rector 1290 Broadway, New York 














hio Fuel Oil 
Ohio Fuel Supply 


BOUGHT—SOLD— QUOTED 
Send for Circular FW 10 


Moore, Leonard & Lynch | 


Members of New York Stock Exchange 


Frick Building 111 Broadway | 
Pittsburgh New York 














When writing advertisers, tell them you are a subscriber to The Financial World. 








os 
ff, wi cal |S 


ry 
week 
the ¢ 
impr 
smal 
point 
by tl 
Hi 
issue 
cont! 
pron 
Exch 
hous 
of tk 
creas 
bond 
come 
ment 
the 1 
of th 
000,0 
crisis 
per ¢ 
3.50 | 
of th 
muni 
Th 
be a 
pleas 
carry 
long 
accep 
is dec 
banke 
rate 
and | 
Th 
ers af 
over- 
bond: 
move 
agre 


Or 

Stock 
Gas & 
bonds 


erties. 








917 


a 
ee 
——— 





sw 

















February 10, 1917 


“THE FINANCIAL WORLD. 





. ] 














‘THE: 











INVESTMENTS AND THE WAR CRISIS. 

A marked change came over the investment situation this 
week as soon as the gravity of the situation growing out of 
the dismissal of Ambassador Von Bernstorff became duly 
impressed on the public mind. Bond buying shrank to 
small proportions, prices slid off from fractions to several 
points and a generally conservative attitude was assumed 
by the banking and investing public. 

High grade bonds are off in price with the second rate 
issues. The feature of the situation is, however, the marked 
contraction in the volume of trading. This is even more 
pronounced in the open market than on the N. Y. Stock 
Exchange. Buying by individuals, banks and investment 
houses shrank to nominal proportions, but a good feature 
of the market was that offerings of bonds have not in- 
creased and there has been no haste to sacrifice good 
bonds. Little or no selling by banks or the insurance 
companies is reported in order to prepare for a Govern- 
ment loan and this is evidence of the strong position of 
the market generally. A noticeably encouraging feature 
of the municipal market was the brisk bidding for $4,- 
000,000 Massachusetts on Wednesday in the midst of the 
crisis, a New York syndicate getting the bonds on a 3.88 
per cent. basis. They were offered on a basis to yield 
3.50 per cent. to 3.75 per cent., and on Thursday $3,000,000 
of the $4,000,000 of the bonds had been disposed of. The 
municipal bond market is in a very strong position. 

The Government bond issue, bankers have hoped, will 
be a big one and if it is for $500,000,000 they would be 
pleased. That amount of 3s, running for five years, and 
carrying a convertible clause to permit exchange into a 
long term bond at a rate later to be det:rmined, would be 
acceptable. Such a bond would be taken at a premium, it 
is declared, and would sell on a 2.90 per cent. basis. Other 
bankers think the rate should be 3.50 per cent., as that 
rate would result in a widespread popular subscription 
and be easily over-subscribed. 

The market, as a whole, has acted extremely well, bank- 
ers affirm, suggesting nowhere in the investment field any 
over-extended position. The market is not “full of 
bonds,” as the saying is, as it would be after a big buying 
movement. If war is declared it is the firm conviction of 
a great majority of observers that, once the uncertainty is 
over, a good investment market will be seen. 





OUTCOME OF UTILITY COMPETITION. 

In authorizing the purchase of the properties of the Oro 
Electric Corporation by the Pacific Gas & Electric Co., the 
California Railroad Commission stated that the removal 
of all electric competition in the five counties should be 
followed by benefits to the public. Several years ago the 
Oro Electric Corporation attempted to enter the city of 
Stockton and supply electricity in competition with the 
Western States Gas & Electric Co., a utility under Bylles- 
by management. The managers of the Western States 
Gas & Electric Co. vigorously opposed the plans of the 
Oro Electric Corporation and after lengthy hearings the 
Railroad Commission decided that the Stockton field was 
being adequately served at low rates and declined to per- 
mit the Oro Electric Corporation to do business therein. 

The Oro company appealed the case to the California 
courts. The decision eventually rendered by the Cali- 
fornia Supreme Court upheld the position of the Railroad 
Commission and fixed the power of the Commission to 
forbid competition of public utilities. The plans of the 
Oro Corporation were contingent upon access to the 
Stockton district and the sale of the property to the Pacific 
Gas & Electric Co., which has been authorized to issue 
bonds of the par value of $1,491,151, to pay for the prop- 
erties, is an aftermath of the Oro company’s fight. 
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In 1914 we urged the sale of American Telephone 
& Telegraph stock at 125 for reinvestment in Union 
Pacific stock, then selling at the same price. We 
also urged the exchange of American Telephone & 
Telegraph at about 128 for Western Union stock 
at about 59 or 60 (two shares for one). Since then, 
Western Union has risen to above par, while Amer- 
ican Telephone & Telegraph has changed but 
slightly. 
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WHERE THE FOREIGN BONDS ARE GOING. 


Private Investors Probably Have Only About 40 Per 
Cent. of Our Total Foreign Loans. 


By G. C. Selden. 

It has frequently been surmised that a very large part 
of the big foreign bond issues which have been floated 
in this country has lodged in the banks—including Na- 
tional and State banks, trust companies, private bankers 
and investment houses—instead of being absorbed by 
private investors. 

The figures just given out by the Controller of the 
Currency enable us to make a rough estimate of the situa- 
tion in this particular. The total of the foreign securi- 
ties held by the National banks December 27 was $321,- 
993,000, which compares with $15,627,000 shown by the last 
report before the war. The National banks, therefore, 
down to the end of 1916 had bought about $306,000,000 
of foreign securities since the war began. They had also 
made $136,000,000 of loans to merchants and other bor- 
rowers in foreign countries. Before the war such loans 
were undoubtedly trifling in amount. 

The quantity of foreign securities taken by State banks, 
trust companies and private bankers is unknown, but it is 
undoubtedly at least equal to the holdings of the National 
banks. As to bond and investment houses we are still 
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more in the dark. An estimate of their holdings at half 
those of the National banks is probably below the mark. 

Our total loans to foreign countries during the war up 
to the end of 19t6 were about $2,080,000,000. Our banks 
are also keeping on deposit in London an amount esti- 
mated at $400,000,000—unless they have withdrawn some 
of these deposits since the new war crisis of February. 

We may therefore estimate the situation at the end of 
December about as follows: 


National banks, foreign securities...........eseeceees $ 306,000,000 





National banks, direct foreign loanS..........sseeee+: 130,000,000 
State banks and trust companies, securities and loans.. 436,000,000 
Bond and investment houseS.........ceceescccceeccess 250,000,000 
Private and corporate investors........sceeseeeseeees 958,000,000 

SE gs cbebidtnnditcekeinsnbeedemeceneeaul $2,080,000,000 
Deposits at London. ......cscccccccccccccccccccccscece 400,000,000 


It seems fair to conclude that less than $1,000,000,000 
of these foreign loans and securities had been taken by 
private investors and corporations. How many of these 
were paid for in full and laid away in strong boxes, and 
how many would be found in the collateral held by banks, 
trust companies, private bankers, and bond and invest- 
ment houses against loans to their patrons, we have abso- 
lutely no way of knowing. 

Since the end of December another $265,000,000 of for- 
eign loans has been floated here. Therefore our total 
foreign loans, including bank deposits in London, are pre- 
sumably close to 2% billions. 

Most of this vast sum has, of course, gone to the En- 
tente Allies. Hence we had a big stake in the war, even 
before the new U-boat crisis. 

The view that our banking interests have been shoulder- 
ing the main part of the load of these gigantic foreign 
loans is, then, borne out by the best statistics and esti- 
mates available. These figures give new point to the 
warning of the Federal Reserve Board to the National 
banks to be cautious about tying up more money in the 
unsecured loans of belligerents. 

We are now apparently face to face with a big U. S. 
bond issue, how big only the future developments can 
determine. Patriotism as well as the exemption of U. S. 
bonds from taxation will lead to a heavy demand by 
private investors; nevertheless a large part of such an 
issue will find its resting place in the banks. The banks 
are, of course, in a good position to handle additional 
bond investments. The National banks alone have over 
$1,000,000,000 of excess reserves above legal requirements. 
The Federal banks have over $500,000,000 of gold in their 
vaults. 

But there is a limit even to our present big capital re- 
sources. It was chiefly that reflection which caused 
money rates this week to advance one-half to one per 
cent. for different maturities. 
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HOW LONG WILL OIL PROSPERITY LAST? 
Possibilities of Lean Years Pointed Out by a High 
Standard Oil Authority. 


By J. W. Smaliwood. 


“Owing to unprecedented demand for petroleum prod- 
ucts, the year 1916 has been prosperous in all branches of 
the business. During the year the total production ex- 
ceeded that of 1915, but the growth in demand was greater 
than the increase in production and this situation is being 
reflected by advancing prices in crude. The brisk de- 
mand for the past two years has so stimulated construc- 
tion of refining facilities that this capacity is now in ex- 
cess of production of crude. Outside capital has been 
used largely in providing this excess and when the “lean” 
years come, as they do with great regularity in this busi- 
ness, this new capital will be brought to a realizing sense 
that it is uneconomic to pay fancy prices for either pro- 
duction or refining capacity. However, concerns that 
have been conservatively operated will probably, on ac- 
count of the demand, continue to enjoy prosperity during 
the current year.” 


This statement was made at the annual meeting of the 
Standard Oil Co. of New Jersey, by F. W. Weller, vice- 
president, and was given out for publication by the New 
Jersey company. It may, therefore, be considered an 
official statement reflecting the views of th: New Jersey 
company, which has the reputation of usually foreseeing 
conditions in the oil business, at least as accurately as any 
other interest. It does not seem wise for oil investors to 
pass over such a statement lightly, for it is rare, indeed, for 
a Standard Oil company to issue any statements what- 
ever. The company points to the indications that pros- 
perity in the oil trade will probably continue during the 
current year, but also refers to the possibilities of “lean” 
years in the future. Most people who are investing in the 
oil shares today and especially the independent oil stocks 
have never witnessed the effects of a “lean” year on the 
oil companies and their securities, and before endeavoring 
to point out the future prosperity of the oil industry, it 
might be well to review the conditions prevailing during 
the past few years, which have embraced extremes in de- 
pression and prosperity. : 

Previous to 1915 and 1916, the years 1912 and 1913 com- 
prised the banner period in the history of the oil trade. 
Earnings of the Standard Oil group of companies during 
this period showed a remarkable growth and literature 
was freely circulated tending to prove that the industry 
was only entering on its greatest era of prosperity. How- 
ever, during the latter part of 1913 and throughout the 
first half of 1914 the consumption of petroleum products 
showed a decided falling off, due to general industrial de- 
pression. Shortly after the beginning of 1914 crude oil 
prices, which had reached new high records, began to de- 
cline and the downward movement was accelerated by an 
increase in oil production. During the early part of 1914 
the now famous Cushing oil field of Oklahoma became a 
factor in the industry and by July, 1914, the output of this 
pool had reached 150,000 barrels daily. The result of com- 
bined falling off in consumption and increased production 
was a tumble in crude oil prices from $1.05 to 55c a barrel, 
and as production of Cushing climbed to the 300,000 bar- 
rels a day mark, the price dropped to 40c a barrel, while 
crude oil in other parts of the country showed a corre- 
sponding decline. In the face of a constantly growing use 
of automobiles, gasoline prices likewise declined and in 
New Jersey the quotation dropped as low as 9 cents a 
gallon. The outbreak of the European war only aggra- 
vated a bad situation in the oil trade, and although after a 
short period of demoralization, conditions began to im- 
Prove, it was not until August, 1915, over a year and a 
half after the first decline, that crude oil prices resumed 
their upward trend and the industry in general started to 
“come back.” The present period of great prosperity in 
oil is a continuance of the revival started late in 1915. 

Prices for crude oil and refined products have reached 
higher levels than were attained in 1913, consumption to- 
day is breaking all records and production, which has 
climbed to its highest point, is still insufficient to take 
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care of the demand. Refinery capacity has been increased 
by leaps and bounds and incidentally a large part of the 
expanding has been done by companies outside of the 
Standard Oil group. One company has doubled or trebled 
its capacity, another is building new plants; in all parts of 
the country we hear of new 5,000 and 10,000-barrel re- 
fineries being constructed. 

Everybody is going to share in the wonderful oppor- 
tunities for money-making, especially in gasoline, for 
which, by the way, prices of 40 cents and 50 cents a gallon 
are predicted. Everything seems to point to increased de- 
mand for an indefinite period. 

There are several factors, however, which should not 
be overlooked. One is the tremendous expansion of re- 
finery capacity, and another is crude oil production. As 
soon as the present rate of increased consumption shows 
any tendency to halt or to fall back prices will certainly 
begin to fall, and in this connection it might be pointed 
out that the urgency of the export demand today for mili- 
tary purposes is having the effect of sustaining high prices. 
And if production of high grade oil should again increase 
to a level with consumption or should by any chance ex- 
ceed the demand a tumble in prices from their present 
high levels would inevitably result. 

There is still a possibility of “lean” years in the oil busi- 
ness in the future, as there has been in the past, and for 
this reason it does not seem advisable to climb for oil se- 
curities in general, which have risen on the prospects of 
larger earnings in the immediate future. There is every 
reason to believe that most oil securities will again recede 
substantially in price as they have done in the past, al- 
though it is impossible at this time to predict how long it 
will be before investors again have the opportunity of 
purchasing at levels as attractive as those prevailing in 


1915. 





LIQUIDATION IN RAILROAD STOCKS. 
Heavy Foreign Selling One Cause of Break. 

This has surely been a “winter of discontent” for holders 
of railroad stocks. Point by point they have been declin- 
ing until a majority are lower now than a year ago and 
not a few at the lowest level in over two years. Earn- 
ings have not counted; very little permanent market bene- 
fit even has resulted from increased dividends, as witness 
the action of Illinois Central, Wabash preferred “A,” 
Louisville & Nashville and Norfolk & Western since the 
first of the year. Good news is minimized and unfavorable 
developments exaggerated. 

The most recent decline has come from foreign liquida- 
tion, probably German, and from the sale of collateral 
underlying foreign loans. There has, too, been some 
speculative offering for the effect on the general list. This 
could be done, as the short interest in the rails has been 
small. There is a rather curious situation in respect to 
foreign holdings. On the one hand are the houses that 
have issued their certificates against stocks held in Ger- 
many for delivery after the war and who were technically 
“short” when relations with the Empire were severed, and 
another group who actually owned the stocks here and 
who apparently were anticipating trouble and were hurry- 
ing to sell before they were forbidden to do so by their 
governments. It has been estimated that the par value 
of such securities is $50,000,000. 

Stocks like Northern Pacific, Great Northern and Chi- 
cago & Northwestern common have been selling to yield 
from 7 per cent. to 6.25 per cent., or about the same as 
industrial preferred shares with none too good dividend 
records. The return on Southern Pacific has gone to 6.50, 
on Baltimore & Ohio common to 6.85 per cent. and on 
St. Paul common to 6.25 per cent. On the lower priced 
preferred shares like Kansas City Southern, Wabash “A” 
and Colorado Southern firsts it is from about 7% to 8% 
per cent. There is something very much out of joint to 
occasion such values. Liquidation by Europe, adverse 
legislation, threatened strikes, high taxes and cost of ma- 
terials do not provide proper explanation. Is the patient 
(the stockholder) to die before he knows the character of 
the disease under which he is slowly being prostrated? 





security of principal 
Mustrated and descriptive 
literature upon request 


Ask for Booklet 


HMBylleshys@mpany 


Incorporated 
1299 Trinity Bidg. 209 Se. La Salle St. Gas Bidg. 


NewYork Chicago Tacoma 








SPECIALISTS IN 
Short Term Securities 


and 


Public Utility Bonds 


We recommend investments in the above class of 
securities as affording 


Safety—Ready Markets—Liberal Yield 


SEND FOR OUR LISTS 
M. 11—Short Term Securities M. 14—Public Utility Bonds 


OSEPH &|J/IENER 
STOCK EXCHANGE 


MEMBERS NEW 
Terernone:2715-9 BROAD 25 BROAD ST_NY. 


HOW TO JUDGE AN INVESTMENT 


The fundamental principles of investment— 
the differences between stocks, bonds—real 
estate mortgages—definition of financial terms 
and methods of investment are given in 


THE INVESTORS GUIDE 


which will answer the question that you want 
answered now and enable you to judge invest- 
ments in the future. 


Send for List 63 and Investors Guide 


E-F: @omps & © 


120 BROADWAY - - - = NEW YORK 
































| EAIATHAy, 100 Years of Commercial Banking 
nbn’ CHATHAM & PHENIX 
NATIONAL BANK 


<a} Capital & Surplus . $5,000,000 
PY Resources . . .. $80,000,000 


— 
Nation’ 149 Broadwav(Singer Bidg.; 
BanK And 12 Branches 


FB McCURDY & COMPANY 


136 St. James St., Montreal, Canada 


Members Montreal Stock Exchange 


Dealers in Investment Securities 


Correspondence Solicited 
Direct Private Wire Connections With All Offices and 
With Laidlaw & Co. N. Y. 
BRANCH OFFICES 


Halifax, N. 3. St. John’s, Nfld, Sherbrooke, Que. 
bh Ne BY Sydow, NS 









































_ 





When writing advertisers, tell them you are a subscriber to The Financial World. 





Mic! 
She 


*Un 
Unit 
Unit 
*Ve; 


Vere 
Vert 
Vert 
*Ver 
Vict 


Tots 
Unit 


com 
have 
aval 
enco 
mon: 
In ¢ 


Unit 
than 
mor: 
own: 
serv 
paid 
of t 
divic 
“pro 
velo 
300. 
the 


pros 
for 


but 

the 

$4.1 
woul 
valu 
com} 
grou 


ex-S 
Mor 
in 

000. 
can 
Ext 
by | 
Stoc 


Dou 
pare 









1d 








sNT 


—t—- 
eal 
ms 


ant 


RK 








February 10, 1917 THE FINANCIAL WORLD. 





BOOMS IN NEW PROMOTIONS—JEROME, ARIZ. 
Tens of Millions Asked for Prospect Stocks—The Inside 
History of What the Real Mining Magnates Paid. 

By Carpel L. Breger. 

The Jerome, Ariz., copper district is repeating the his- 
tory of the Comstock Lode fiascos of thirty years ago, of 
Cripple Creek twenty-five years ago, the Klondike twenty 
years ago, the Tonopah inflation of fifteen years ago and 
Goldfield five years later, and mere recently Cobalt and 

Porcupine. 

A rich or bonanza orebody is opened up; the lucky 
stock leaps from a few pennies to $50 or $200 or even 
$2,000 a share; millionaires and independent fortunes are 
made overnight (at least, so says the picturesque news- 
paper writer), and the dear public is asked to buy stock 
in all manner of companies near and nowhere near. 

More than sixty Jerome companies have been licensed 
by the Arizona Corporation Commission to sell stock. At 
recent market prices (not highest recent prices), thirfy- 
two of these prospect stocks have a market valuation of 
$68,000,000. The figures appear below. The general over- 
inflation of values speaks for itself. 

Capitalization Price Total Stock 








(Shares). per share, Valuation. 
*Arkansas & Arizona.......ce.0. 6,750,000 $ 62% $4,218,750 
Calumet & Jerome. ..ccccccvcecs 1,200,000 2.25 2,700,000 
OP Aiteadnceuaa sees eacduune 4,000,000 as 880,000 
Re eer re 500,000 6.00 3,000,000 
Copper Chief Extension.......... 1,000,000 50 500,000 
wn ET eT Pe eee eee 400,000 .60 240,000 
SDUNGSS-AFINORA 6. 6.6.060:646000000:0 500,000 1.62% 812,500 
*Gran@ Island. .....cece. wet ee 1,500,000 15 1,125,000 
Me ea EN Oe TE Tee 1,200,000 3.00 3,600,000 
Ee SO 6 6. 0:004000-00sdecesinde 10,000,000 50 5,000,000 
PUTO TI 6. cbs nr bedéceeeneewon 2,000,000 .5O 1,000,000 
SOTOMNS POPC s cnkcccccscdceece 1,212.000 90 1,090,800 
POPOUEE TUE: 6.0:60.6.00008c000ese% 1,500,000 1.00 1,500,000 
POTOUS TMP OTIOM eo. o.060:0.500.6000%60 1,500,000 1.50 2,250,000 
MOCTOONO “WONUINs 6.6046-0:04.000000800% 4,952,545 1.62% 8,047,666 
Jerome Victor Extension......... 450,000 1.75 787,500 
GOPORNE- WENGER: occdcdccscicccene 1,500,000 30 4,500,000 
POTOUNE Te, BAIR 06:40 cous séansune 1,000,000 50 500,000 
MICHIGG VOPEG. 66 sicvccccccccecgs 750.000 1.00 750,000 
SAR rere 5,000,000 50 2,500,000 
*Pittsburgh-Jerome .........se00. 2,900,000 1.50 4,350,000 
ree Py 1,125,000 
*United Verde Consolidated 00. 4 525,000 
*United Verde Extension........ 0, J 37,800.000 
WOE SN, cab ccccresenedsané 500, 00 750,000 
Unites Val VerG..vcscccccoessess 2k 500,000 
PRO MICS cc cavlicecedmoabasieae 3, 1,080,000 
Verde Combirfation..........ee0- 50, F 1,550,000 
Verde Hercules...... Pee Serre 1,000. J 1,000,000 
VOTER BOONE «64 00:6. 0b 060s cd0e8a% 000 2° 500,000 
Verde Copper Development....... 2,000,000 .20 400,000 
CVeRIMIS Tio civccsceccscccccans 3,000,000 .20 600,000 
Fictee GOPGGE COkcc csceccscccses 2,000,000 50 1,000,000 
Total, 33 ‘‘Junior’ Jerome companies.............+. $106,181,416 
United Verde Copper Co......... 3 300,000 180.00 54,000,000 





*An asterisk signifies that these companies have encountered ore of 
commercial copper tenor, in greater or less amounts. The others 
have yet to find pay ore underground, according to latest information 
available. In nearly all those 14 instances where “‘pay ore’’ has been 
encountered, not enough development work has been done to de- 
monstrate ore in pay quantity, as distinguished from pay quality. 
In a few instances, pay quantity has been disproved. 

The most rabid Jerome enthusiasts are unanimous that the great 
United Verde Copper Company, of ex-Senator Clark, is worth more 
than the rest of the camp combined, just as the Anaconda is worth 
more than the rest of the Butte camp combined. The United Verde 
owns the railroad and giant smelter; it has over 30 years ore re- 
serves in one oreshoot; it has been producing for 36 years; has 
paid $41,000,000 in dividends, or approximately 40 times the rest 
of the camp combined; and is paying now $5,400,000 per annum in 
dividends, or nearly 21% times the rest of the camp combined. Its 
“prospects” are equal, to say the very least, to those of the unde- 
veloped prospects. Yet at $180 per share, or $54,000,000 for the total 
300,000 shares, the great United Verde is selling for less than half 
the market value of three dozen of the sixty-odd Jerome prospects. 

Omitting the United Verde Extension, 32gof the above Jerome 
prospects have a market valuation of $68,381,416—or $106,181,416 
for 33 companies, including the U. V. Extension. In comparison, 
the world-famed Kennecott mines of Alaska enjoy a valuation of 
but $45,000,000 (at $45 per share for the 1,000,000 shares paid for 
the Alaska mines); and the historic Calumet & Hecla boasts of but 
$54,000,000 valuation (at $54 per share for the 100,000 shares). It 
would be ludicrous, if it were not so pitifully sad, to compare these 
valuations of financed, equipped, dividend-paying, profit-earning 
companies, well managed, with the inflated values of untried Jerome 
ground. 


The gullible public is told over and over again how 
ex-Senator W. A. Clark, the old-time Copper King of 
Montana, found the Jerome camp good enough fo invest 
in, and how his investment has returned him over $35,- 
000,000 in dividends, and the stock for which he paid $1 
cannot be bought at $200 today; how the United Verde 
Extension, once thought a wildcat, has been developed 
by the Douglas interests into a $40,000,000 mine, and the 
stock has gone up from 28c to $45. 

What are the facts? What did Senator Clark and the 
Douglases actually invest in the two great mines, com- 
pared with the tens of millions that the public is asked to 
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invest in the Jerome prospects? What is the history of 


Jerome? 

Senator Clark in 1888 bought control of the United 
Verde for $300,000. He now owns about 297,000 of the 
300,000 shares, par $10. His stock cost him about $1. 
Would he have paid $1,000,000 for the United Verde, even 
at that time a producing mine with a smelter. Slim 
chance! True, the mine has since paid $41,000,000 in divi- 
dends. The Senator’s investment, however, was only 
$300,000—not millions. 

In the historic copper boom of 1899-1901 the United 
Verde was re-equipped and reorganized; it began to make 
public its production and wonderful earnings; a new smel- 
ter was built at the mine at Jerome—and a flood of 
Jerome wildcats was turned loose on the open-mouthed 
and open-pocketed public. The main stock in trade of 
that first crop of wildcats was then, as now, proximity to 
the great United Verde. The public was not told that 
then, as now, over 75 per cent. of the United: Verde 
ground itself is worthless as mineral ground (the actual 
figure probably surpasses 90 per cent.). The late Horace 
Stevens, in his “Copper Handbook” ten years ago, re- 
marked that the United Verde “had been lied about more 
industriously than almost any other mine in the world. 

in the prospectii of new mining corporations more 
anxious for cash than for truth.” The first crop of 
Jerome promotions in the 1899-1901 copper boom included 
the Verde Queen, the old Hull, the Verde King, Cleo- 
patra, Consolidated King & Columbia, the United Verde 
Extension Gold, Silver & Copper Mining Co., the United 
Verde Junior, the Verde Chief and the Verde Apex, the 
Verde Consolidated and the Venture Hill and others. 

“Jimmy” Douglas, the younger, financed the United 
Verde Extension in 1912 by taking 50,000 shares of stock 
at 50c, optioning 400,000 shares more at 50c, and 150,000 
shares were given to Mr. Douglas for “services.” The 
entire investment of James S. Douglas and his associates 
was $225,000 for 600,000 of the 1,050,000 issued shares, or 
a 60 per cent. interest. The actual investment of the 
Douglases was only $25,000 for 200,000 shares, since the 
option on the 400,000 shares at 50c would not have been 
exercised in the event of adverse mine development. And 
then in December, 1914, bonanza ore was encounterd, and 
United Verde Extension stock that sold at 28c in 1912 
sold at $45 in the summer of 1916. 

The sensational United Verde Extension now became 
a second United Verde Copper. The public was again 
asked to “invest” its money in 1916 in the fourth Jerome 
copper boom in the past sixteen years. Was the public 
ever told, when asked to invest its millions of dollars for 
small stock interests, that the actual investment of the 
Douglases was only $25,000 for control of the United 
Verde Extension, or the actual investment of Senator 
Clark for the great United Verde Copper Company only 
$300,000? The bait was held out to the public showing 
“U. V. Ex.’s” rise from 28c to $45. Did the public ever 
know that this very same United Verde Extension was 
put out in 1900 at $6 a share and shortly after could not 
be sold at 3c? 

Real mining investors, like Senator Clark, like the 
Douglases, like the Guggenheims, the Ryans, the Coles, 
the Lewisohns and others (and like the Jerome promo- 
ters, themselves) do not pay millions for prospects. 

If one were to figure the cash actually paid by pro~ 
moters for the sixty-odd present Jerome promotions, and 
add the net money received for treasury stock sold, the 
sum would fall short of $8,000,000. Yet thirty-two sell 
at a valuation of over $68,000,000, of which, naturally, 
$60,000,000 is water! 

A fair price for them would be the price actualy paid 
by the promoters, plus a fair profit to the promoters, plus 
legitimate publicity expense, plus the sums necessary for 
legitimate mining exploration. 

It is rarely good policy to “invest” in boom camps in 
boom times and at boom prices for stocks. The buyer 
of such stocks, if he buys them at such times, must realize 
that he is buying only lottery tickets, and at fancy prices. 


(Miami Copper Company is the sub Mr. Breger’s next con- 
tribution on the Coppers.—Editor.) —s. . 
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A. R. E. REORGANIZATION PLAN. 
Dull Real Estate Market Makes It Necessary to Raise 


More Capital—Plan Unsatisfactory. 
By Louis Guenther. 


In order to get the full and potential values out of the 
American Real Estate Co.’s extensive holdings it becomes 
necessary to provide sufficient capital to lift the receiver- 
ship and carry the properties until they can be sold to ad- 
yantage in an active real estate market, which at the pres- 
ent time is non-existent in New York. For the bond- 
holders and stockholders the sale of their equities by the 
receivers, in face of the widespread dullness in real estate, 
would mean to them a great sacrifice. Such has been the 
view held by The Financial World and this is the position 
also taken by the reorganization committee, which this 
week made public its plan. 

It is proposed by the committee to form a new corpo- 
ration with a total par value of new securities, issuable of 
approximately $14,193,255, to replace the present capital 
and unsecured indebtedness represented by the coupon 
bonds, accumulative bonds, preferred and common stock 
of $15,472,336, which have been issued against the equities 
after the first mortgage and other liens of $10,746,294. 

The committee’s proposition is to exchange these se- 
curities for the existing securities with the exception of 
$3,094,500 preferred debenture class A, bearing 6 per cent., 
redeemable in whole or in part at 60 days’ notice, to which 
the present bondholders and stockholders are requested to 
subscribe in cash to the extent of 20 per cent. of their 
present holdings. Before any distribution can be made to 
the other classes of securities out of earnings or sale of 
property the debenture A’s must be redeemed. 

The debenture A’s are followed by an issue of debenture 
B’s on the same basis as the A’s, when that issue is 
redeemed, by $6,958,600 preferred stock of a par value 
of $10, and $773,655 common stock of a par value of 
$5. Unsecured creditors, consisting of the bondholders 
and stockholders who shall subscribe to the extent 
of 20 per cent. of each $100 of their claims, will re- 
ceive $20 class A deb., $35 B deb., $50 preferred stock and 
$5 common stock, or $100 in face value of new securities. 
Rondholders who do not not subscribe are to receive but 
$25 for each $100 of their claims in debenture B’s. Pre- 
ferred stockholders who pay their 20 per cent. receive $20 
in class A debentures, $10 in preferred and $5 in common 
and the common stockholders who pay 20 per cent. receive 
$20 in class A and $5 in common. Additional subscriptions 
will be received for the untaken proportion of deb. A’s 
at the rate of $25 in preferred stock and $2.50 in common 
and $10 in A’s for each $10 in cash. 


While recognizing the need of capital for the company 
to carry its property until a more propitious period comes 
along in which to sell it and towards which bondholders 
who can contribute their share properly should do so, for it 
will result in saving to them under a good sale-management 
the greater part of their equities, The Financial World 
cannot but lodge a protest against the severe scaling down 
in the shares of the new securities to those bondholders 
and preferred stockholders who are financially unable to 
raise the necessary cash. The first named get but 25 per 
cent. of their just claims, with the second wiped out. 

Considering the valuation placed upon the company’s 
Properties by as strong a board of real estate appraisers as 
could be gathered together, and further the fact that such 
2 representative firm of auditors as Patterson, Dennis & 
Teele audited the A. R. E.’s books for so many years, it 
seems almost incredible that the property, were it sold 
under the hammer, would realize such a low figure as the 
committee estimates. The members of the committee ap- 
pear to be pessimistic. The treatment of the bondholders, 
who can pay the assessment, is fair, for with prudent han- 
dling they stand a good chance of saving the largest part 
of their investment; they also receive a preferential se- 
curity for the money they advance, which is in the nature 
of a loan. Those, however, whose finances may not pers 
mit them to pay their proportion to the capital required, 
are so harshly treated in the plan of reorganization, that 
it would not surprise us if it failed. 
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Public Utility Bonds. 








Georg'a Ry. & Power ist & Ref. S. F. 5s. 

The Georgia Railway & Light Co. operates a hydro-electric power 
plant at Tallulah Falls, Ga., with a present generating capacity of 

,000 h. p., and sells this power to various industries. Its chief 
customer is the Georgia Ry. & Electric Co., which it controls through 
a 999-year lease. The company also controls other properties, and 
these bonds, with the exception of three underlying issues, which 
bonds of this issue are reserved to retire, are a first mortgage upon 
all its property, including the above lease. The total authorized 
issue is $30,000,000, there are $9,900,000 outstanding, and a sinking 
fund is expected to retire a third of the whole issue by maturity, on 
April 1, 1954. From April 1, 1919, to 1923, they are callable at 
102%; thereafter at 105. Current earnings are well over twice 
interest charges, and at the market the bonds yield around 5.45 
per cent. 


Southern Counties Gas of Cal. ist S. F. 5448. 

Southern Counties Gas owns and operates, without competition 
since it purchased the gas properties of Southern California Edison, 
the gas manufacturing and distributing systems in over 36 cities 
and towns of Los Angeles, Orange and San Bernardino Counties, 
Cal. Its field comprises practically all the important suburban ter- 
ritory, except Pasadena and Redondo, within 35 miles of Los 
Angeles, with an estimated population of 200,000. The 5%s are due 
May 1, 1936, and are callable at 102% and interest. The company 
pays the normal Federal income tax, and they were issued with the 
approval of the Railroad Commission of California. At current 
prices they yield 5% per cent. 





Newport News & Hampton Ry., Gas & El. Ref. 5s, 

This company operates on the Virginia Peninsula from Newport 
News dn the west to Old Point Comfort on the east, and is the only 
company supplying gas, electricity and street and interurban railway 
service in this territory, which has an estimated population of 
50,000. The refunding 5s are a first mortgage upon the gas and 
principal street railway properties and the electric light and power 
system in Newport News, and a general mortgage on the company's 
other holdings. With minor exceptions the franchises are either 
perpetual or extend beyond their maturity. Current earnings are 
showing a substantial increase, and income applicable to interest 
on these bonds, which mature Jan. 1, 1944, is approximately twice 
the amount required. They are followed by $1,000,000 preferred 
stock, on which dividends of 6 per cent. are paid. Interest paid 
without deduction for normal Federal income tax, Pennsylvania State 
tax refunded, redeemable at 105 and interest. At current prices they 
yield about 5.60 per cent. 





Houston Home Telephone ist Mtz. 5s. 

These bonds, of which there are $898,000 outstanding, are a first 
mortgage upon the property of the Houston, Texas, Home Telephone 
Co., which has been merged into the Southwestern Telegrapn & ‘Tel- 
ephone Co., a subsidiary of the American Telephone & Telegraph 
Co. Houston Home Telephone bonds have been assumed by the 
Southwestern, and their principal and interest, less than $50,000 
annually, is guaranteed by it by endorsement. Net earnings of 
Southwestern, after interest charges, are well over $2,000,000 an- 
nually, giving a wide margin of safety of interest payments. The 
Ss mature March 1, 1935, are redeemable at 105 and interest, and a 
sinking fund of not less than 1 per cent. nor more than 4 per cent. 
of the outstanding bonds is provided for their redemption. At cur- 
rent price they net 5 per cent. 





Municipal Bonds. 








Memphis, Tenn., Refunding Serial 444. 

Memphis is on the Mississippi River, a short distance north of 
the boundary line between Tennessee and Mississippi, and is one of 
the most important cotton, hardwood lumber and grocery jobbing 
centers in the country. Ample transportation facilities are supplied 
by the river and eleven trunk line railroads. The city places a 
valuation of over $124,000,000 upon its property for taxation pur- 
poses; its net debt is $11,055,646, and city-owned property is valued 
at over $26,000,000. The refunding 4%s mature serially in varying 
amounts each July 1, 1931 to 1949, are exempt from Federal income 
tax and eligible to secure postal savings deposits. At the market 
they yield about 4.20 per cent. 


City of St. Paul, Minn., 4%s, 


Obligations of St. Paul, the capital city of Minnesota, enjoy a 
good investment rating, one of the reasons for this being because 





the city poateg authorities have endeavored to maintain a wide 
ratio between its borrowing capacity and the actual bonded debt. 
The assessed valuation of property for taxation purposes is placed 
at over $175,000,000, against which there is $13,069,0u. bonds out- 
standing. Of these $2,257,000 are self-supporting water bonds, and 
there is $412,000 in the sinking fund, leaving the city’s net debt 
at $10,400,000. Its corporate property is valued at $24,000,000. The 
4%s mature Nov. 1, 1931, are exempt from Federal income tax and 
eligible to secure postal savings deposits at 90 per cent. At cur- 
rent prices they net about 3.80 per cent. 





Avoca D. D., Sub-D. D. No, 1 Serial Sa 


These bonds are the direct obligation of Sub-drainage District 
No. 1, Avoca drainage district, St. Mary Parish, La., and are the 
first obligations ever sold by Avoca. The total issue is $500,000, and 
to provide for payment of semi-annual interest and yearly in- 
stallments of principal, in amounts gradually advancing from $3,000 
February 15, 1917, to $29,000 February 15, 1951, a tax, collection 
of which is provided for by State law, of $1.75 per acre, against a 
maximum of $3, is now levied. In addition, a tax of 50 cents per 
acre is levied to provide for operating the pumping plants and 
maintenance of the drainage system. The sub-district contains about 
16,600 acres, and the average selling price of its reclaimed lands 
is over $100 per acre. The soil is fertile, the crop values range 
from $50 to $200 an acre. Corn, sugar cane, cotton and rice are 
its principal products; stock raising also is important. Free from 
Federal income tax. They can be had to net around 5.25 per cent. 





Yuma Co., Ariz., Highway Serial 5s. 

Yuma County, in the southwestern part of Arizona adjoining Call- 
fornia, is devoted principally to agriculture and cattle raising. The 
principal products are alfalfa, grains, oranges, lemons, apricots, 
peaches, dates, etc. The United States Government is constructing 
an irrigation system in the county, and over 25,000 acres of irri- 
gated land are now under cultivation, which is selling at from 
$150 to $200 an acre. When the system is completed 160,000 acres 
can be irrigated. The highway 5s are the direct obligation of the 
entire county, which assesses its property at $13,766,000, against 
which the total bonded debt is $645,731, and they mature serially 
$5,000 each Dec. 1, 1933 to 1952; free from Federal income tax, an¥ 
available for securing postal savings deposits. Interest payable 
semi-annually, June 30 and Dec. 31, and at current prices they yield 
around 4.75 per cent. 





Railroad Bonds. | 








Minneapolis & St. Louis ist Cons. 5s. 
This issue is closed with $5,282,000 bonds outstanding on 355 miles 
of main line. They are a first lien as to 152, second lien on ‘4, 
subject to $1,382,000 Pacific Extension 6s, and third lien, subject to 


$2,332,000 bonds, on 109 miles, including the company’s Minneapolis 
terminal, which was appraised five years ago at over $7,000,()00 
Earnings of the road are showing a substantial increase, and net 


income, after all fixed charges, for the five months to November 30 
last was at the annual rate of 4.8 per cent. on the $25,000,000 capital 
stock. They mature Nov. 1, 1934, interest payable semi-annually, and 
eventually should sell at higher prices. At the market they yield 
approximately 5% per cent. 





Midwest Dispatch Equipment 6s. 

Secured by contract of lease between Midwest Dispatch and Cen- 
tral Trust Co. of Illinois, covering 200 standard refrigerator cars 
which are being operated under five-year contracts with Missouri 
River butter, egg and poultry shippers, with estimated annual net 
earnings per car of $144, as against an average annual charge for 
interest and serial payments of principal of $68.16. . Present value 
of this equipment is estimated to be more than double the an t 
of these equipment trusts outstanding. This offering matures 
serially each Nov. 1, 1922, to 1927, are in denominations of $500 1 
$1,000, and are callable at 100% and interest on any interest dat 
May and Nov. 1. At the market they net just under 6 per cent. 





N. Y., Lackawanna & Western Ry. Term. & Imp. 4s, 1923. 

There is authorized and outstanding $5,000,000 of these bonds 
the interest and principal of which are guaranteed by endorsement 
the Delaware, Lackawanna & Western R. R. Co. They are a high 
grade investment bond and legal for savings banks in Minnesota, 
New Hampshire and Rhode Island. The issue is further attractive 
inasmuch as they have oniy six years to maturity in August, 1/25 
They are a third lien on 214 miles of road and are outstanding to 
the amount of $23,000 per mile. The Delaware, Lackawanna & 
Western, which guarantees these bonds, has shown a good earning 
stability, and the total fixed charges of the road have always been 
earned from 2% to 3 times. At present the bonds yield 4.05 per 
cent. 
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Industrial Bonds. | 





Nipe Bay Co. ist Mtg. 5s, 

These bonds are $3,500,000 authorized and outstanding and are a 
closed first mortgage on the entire property of the company, con- 
sisting of a large sugar plantation and the necessary improvements 
on Nipe Bay, eastern Cuba. The mill cost around $10,000,000, and 
the proposition is under management of United Fruit Co. interests, 
which control it through ownership of the company’s common stock. 
Net earnings are currently more than ten times the amount re- 
quired to meet interest payments, semi-annually, May and Nov. 1, 
and they are due May 1, 1925, but callable as a whole or for the 
sinking fund on any interest date at 102% and interest to May 1, 
1922; thereafter at 101. The company must retire annually $150,000 
of the bonds from 1918 to 1925. At current prices they yield about 
5.20 per cent. 


Whitaker-Glessner Co. Ist & Ref. 5s. 

The first and refunding 5 per cent. bonds of the Whitaker- 
Glessner Co. are a first mortgage upon substantially all real estate 
and manufacturing plants of the company, and are additionally se- 
cured by deposit of all the $2,225,000 capital stock, except directors’ 
shares, of the Wheeling Corrugating Co. Amount authorized is 
$7,500,000, of which $3,000,000 is outstanding. The company makes 
steel slabs, billets and bars, black and galvanized bars, and various 
kinds of finished galvanized ware. Net earnings for five years have 
averaged well over five times interest requirements, and at present 
are more than eight times. They mature April 1, 1941, and a sink- 
ing fund is expected to retire two-thirds of the bonds before ma- 
turity. Free of normal Federal income tax; Pennsylvania tax re- 
funded. At present price they net 5 per cent. 








| Notes 





New England Co. Conv. Debenture 6s, 

These bonds are a direct obligation of the New England Co., which 
operates hydro-electric power stations on the Connecticut and Deer- 
field Rivers, with an installed capacity of over 75,000 h. p., the 
power being distributed over 300 miles of transmission lines to local 
electric light companies, railways, etc., in about 100 cities and 
towns in five New England States and New York. Gross earnings 
have grown from $270,202 in 1910 to $2,068,437 in 1916. Currently 
the interest on these debentures is being earned more than twice 
over. They mature Nov. 1, 1925; callable at 102% on any interest 
date, May 1 and Nov. 1, and are convertible at option of the holder 
into first preferred stock, on which dividends are at the rate of 5% 
per cent. until January, 1920, and at 6 per cent. thereafter. Free 
from normal Federal income tax; tax free in Massachusetts, New 
Hampshire, Vermont and Connecticut, and Pennsylvania tax re- 
funded. At current prices they yield 5.87 per cent. 





Southern Pacific Conv. Deb. 5s. 

These debentures are the direct obligation of the Southern Pacific 
Co., whose earnings have been sufficient to pay substantial dividends 
upon its stocks for many years. The present rate is 6 per cent. 
They are convertible into common stock at 110 on or before June 1, 
1924, and are legal investments for New Hampshire savings banks. 
They mature June 1, 1934, but are callable at 105 and interest on 
June 1, 1919, and thereafter. They come in denominations of $500 
and $1,000, and combine safety of income with some speculative 
possibilities. At current market prices they yield about 4.70 per 
cent. 





Semi-Investment Stocks 








Childs (Restaurant) Co. 7% Cum, Pfd. 


This company is engaged in conducting a chain of moderate- 
price restaurants in many of the chief cities of the United States, 
particularly in the East, and Canada. Originally started in 1899, 
the business has been operating under its present name since 1906, 
and in each year has earned a substantial surplus over preferred 
dividend requirements. The amount of preferred authorized is 
$5,000,000, of which $4,384,000 is outstanding, and in the year ended 
Nov. 30, 1916, net earnings were more than three times the amount 
required to meet preferred dividend payments. It is followed by 
approximately $4,000,000 common, on which substantial dividends 
have been paid in each year since organization with the exception 
of 1915, and the omission of payments that year were due to a 
feeling on the part of the directors that resources should be con- 
served in face of the unusual conditions occasioned by the war, 
and not by lack of earnings. At current prices the dividend return 
is a fraction over 7 per cent. 
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Gas Company Bonds 


John J. Levenson 
43 Exchange Place - - New York 
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We are offering to yield 


5.871% 


an absolute first closed mortgage Public Utility bond whose 
earnings are over FOUR TIMES interest reauirements. 


John D. Curtis & Company 


INVESTMENT SECURITIES 
Mills Building, 15 Broad Street, New York 











Public Utility Bonds 
Public Utility Stocks 
Foreign Government Bonds 
Bought — Sold — Quoted 


GEO.REITH & CO. 


mms _ 


40 WALL ST., N. Y. "Phone John 3000 





WANTED 


WARREN & JAMESTOWN STREET RAILWAY Ss 
HAVERSTRAW WATER SUPPLY Ss 

MASSILLON WATER SUPPLY 5s 

BIRMINGHAM WATER CO. 5s 

PEORIA WATER WORKS CO. 4s and 5s 


H. C. SPILLER & CO., Inc. 


27 State Street, BOSTON 63 Wall Street, NEW YORK 











PUBLIC UTILITY ano 
MOTOR STOCKS 


THURMAN, GEISTERT & CO. 


Formerly Allen G. Thurman & Co. 
Michigan Trust Bidg. GRAND RAPIDS, MICH. 








American Power & Light 6s, 2016 


Marlin Arms 
KIELY & HORTON 3028042 sT..N.¥. 














REAL VALUES IN 
High Grade Industrial Securities 


A number of time-tested securities of excellent in- 
come yield are available to conservative investors in 
corporations that have demonstrated their earning 
power in good and indifferent times. 

Write For Our Recommendations 


DOBSON & COMPANY 


66 BROADWAY _siInvestment Securities NEW YORK 
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Investors may obtain The Financial World at all promi- 
nent downtown newsstands and the Subway stands. 








te Subscribers’ Advice Service 


POSTAGE MUST ACCOMPANY INQUIRY, 


The privilege is accorded to subscribers of The 
Financial World to secure an expression of opinion on 
any investment in which they are interested or which 
they wish to make. There is no cha: ge for this serv- 
ice, as it is thig paper's desire to prove as helpful to 
its subscribers as it is possible to be. However, this 
privilege is confined strictly to subscribers. Sub- 
scribers can make inquiries during the term of their 
subscription as often as they desire. 

All inquiries must be in writing and addressed to 
New York, and not to Chicago. 

Subscribers can receive telegraphic answers to their 
inquiries on payment of the cost of telegram. 


POSTAGE POSITIVELY MUST BE ENCLOSED 











The Financial World was established to diffuse the truth about in- 
vestments, has consistently maintained this attitude, and will con- 
tinue to do 80, confident in ite belief that as long as ét clings to this 
ideal it cam count upon the support of the investing public. 





Should the present crisis in our relations with Germany 
happily fail to come to the more stern measure of war, it 
will not itself pass on its way into history without leaving 
the imperishable impression upon all minds that in the 
love of our people for our country there is complete unity. 


To know that such fealty exists is alone worth all the 
heartaches that come through the severance of diplomatic 
relations with any nation with which America has long 
maintained amicable relations. How it must have heart- 
ened Woodrow Wilson, the living shade of the peace- 
loving Lincoln, to find the torch of intelligence and proper 
action to light him in solving a problem of state, the like 
of which comes to burden but few men in centuries. 


The realization that there is no division of loyalty to 
country in the heart of the entire people is a precious 
heritage to leave to the future generations for guidance 
when facing similar crises, even if a trail of blood must 
follow. 


If it becomes necessary to accept that sacrifice, the 
greatest men can make for their country, it will be made 
that much sweeter in the knowledge, feeling and sublime 
faith that to Old Glory has been unalterably pledged the 
unswerving allegiance of every naturalized American 
citizen. 

How in face of this loyalty could there ever have arisen 
in the minds of some of our people, in the heat of the las¢ 
national election, the suspicion that we were not all Amer- 
icans, but some of us hyphenates. 

It has proven an unjust suspicion which should make 
those who entertained it feel humiliated for their intoler- 
ance towards their brothers. For all they did was to 
exercise the right of freemen to think and speak as their 
hearts dictated, so long as their own country was in no 
danger or there was no foe knocking at our gates. 

America first, last and all the time; my country right or 
wrong; such was the inspiring message of patriotism 
which spontaneously issued forth from the press, that 
speaks the language of our people of foreign extraction 
and descent; for those who have chosen it for their home 
the home of their children and children’s children. 

They have chosen it because America is to them the 
land of liberty, the home of opportunity—the consecrated 
ground where God permits the human being to develop 
like the bird, free to go anywhere, think as he will and 
expand as he desires. 

However, should the rattle of the saber call them to 
arms they will be found among the first to rush to the 
Gefense of the Star Spangled Banner and prepared to 
cheerfully give up their lives to keep the flag of liberty and 
human rights unfurled over the land of the free and the 
home of the brave. 

Nor will it become necessary for them to have to re- 
read their oath of allegiance—that duty is already en- 
shrined in their hearts and writ in imperishable desire on 
their minds. 

But God grant that it will not be necessary to further 
extend ‘the zone of war. Already more than half of 
Europe has sunk in a cauldron of blood. Let us trust that 
Germany will come to realize that the traditional friend- 
ship of America is too valuable a possession to tear asun- 
der by any overt act and to her as much needed in her 
eventual rehabilitation after peace, as it is already recog- 
nized by the Allies. 

America’s place in the struggle is on the side of peace— 
she should be in a position to bind up the wounds the war 
has made. She should remain aloof with an extended 
olive branch, the Red Cross among the nations ready to 
answer the call of the distressed world for succor, whether 
it be to help a starving nation or assist in rebuilding a 
wasted country. 

A day must be reached when national fratricide mus? 
end. But with America drawn into the vortex at what 
seems the very last phases of the titanic war, would prove 
a calamity for wé are the only neutral nation 
that can possibly refinance Europe on the large scale that 
will be necessary after the war ends. 

This the Allies have recognized. They do not want 
America in the war. Is Germany then prepared to com- 
mit the irreparable blunder of forcing us into the destruc- 
twe maelstrom by violating a national tradition for which 
our forefathers fought? 


The seas must be kept open to neutral commerce. For 
that principal we shed our blood in 1812. Then we would 
not permit taking sailors off our ships and that and 
other sacred principals of humanity the nation is prepared 
to uphold to the last man and last dollar. 
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NATIONAL LEAD’S RECORD EARNINGS. 


Recently Closed Its Most Prosperous Year, With 
Contraction in Only One of Its Products. 

National Lead is one of the oldest of modern American 
corporations, and makes practically everything into which 
raw lead enters as a component part, from painter’s, 
printer’s and plumber’s materials down to the little wire 
of solder, used by the thrifty housewife when closing the 
cans that contain her fall contribution of fruits and vege- 
tables to the winter’s supply of foodstuff. The company 
also wilk tell one how to preserve the fruit trees, and sell 
the material with which to do it. Last year was the most 
prosperous ever experienced by the company, only one 
of its chief products, white lead, showing a falling off in 
demand. This is used in painting operations, and would 
indicate that the present high cost of decorating houses 
has decided many to wait until such materials return to 
a more normal basis. Demand for the company’s prod- 
ucts used primarily by other manufacturers is a good baro- 
meter of the state of trade, and the increased use of bab- 
bit metal, red lead, etc., shows that all lines of manufac- 
ture are going at high speed. 

While actual figures of 1916 operations are not yet com- 
piled, it is known that during the twelve months net earn- 
ings applicable to dividends were greater than ever before 
in the company’s history, none of which came from so- 
called war business. While the United States Cartridge 
Co., a company in which National Lead owns a 50 per 
cent. stock interest, is filling a large cartridge contract, 
none of the profits from this business will be taken into 
the parent company’s treasury until the operation is com- 
pleted, even to writing off the cost of buildings and ma- 
chinery purchased to fill the order. There will be a profit 
on this order, but it will not be as large as at one time 
anticipated, and it may be inferred from the way officials 
talk regarding “war” business that they would be just as 
well pleased if this particular branch had continued to 
devote its energies to the making of ammunition used by 
those in the peaceful pursuit of America’s small game and 
feathery tribes. In other words, National Lead is a com- 
pany which depends almost entirely upon lines of industry 
devoted to peace, and feels that under normal conditions, 
with prices on a level, which existed before the war, it will 
be more than able to maintain its position in the industrial 
community. 

Not including earnings for the year just closed, since 
1906, the company has had aggregate net profits applicable 
to dividends of over $26,500,000. On the $24,002,200 cumu- 
lative 7 per cent. preferred this averaged over 11 per cent. 
per annum, and the balance, after paying preferred divi- 
dends, which have been regularly distributed since organ- 
ization, was equivalent to just over 4.7 per cent. annually 
on the $20,664,860 common stock. In that time the com- 
mon received as high as 5 per cent., but for some time to 
March, 1916, its rate had been 3 per cent. At this time 
the dividend was raised to 1 per cent. quarterly, and it 
seems to be the desire of the management to maintain 
payments at this level. While 1916 earnings would permit 
a raise in the rate, the conservative policy pursued by the 
directors, both in maintaining the plants at a high state 
of operating efficiency and conserving resources against 
what might happen in the future, and especially during 
the period of readjustment that is expected to follow the 
coming of peace, easily warrants the statement that no 
increase in the rate may be expected at this time.- 

As a speculation*the common stock has never been a 
Pronounced success, but as a dividend payer it has earned 
a place with investors possessed by few junior shares of the 
big industrial corporations. It should sell to yield around 
6 per cent. as a 4 per cent stock. The company has no 
bonds, and its preferred stock is entitled to a good invest- 
ment rating, with a price averaging a few points above 
Par, at which it is redeemable at the option of the com- 
pany, although there seems a very remote chance of this 
being exercised. As an indication of the wide distribution 
of National Lead shares, practically half of its 7,000 stock- 
holders are women. 


“Submarine Boat Corporation” will be the industrial reviewed next 
week.—Editor. 


Middddidddidiisisidétttttttttte 


The Inception and Growth 
of Standard Oil 


That is the title of the feature article in 
a recent issue of our fortnightly publication, 
Investment Opportunities the last two issues 
of which contain the following subjects of 
more than ordinary moment to investors: 


Ohio Oil to Increase Its Capitalization 

South Penn Oil to Ratify 60% Stock Dividend 
S. O. of Kentucky to Pay 100% Dividend 
Miami Copper Declares a $2 Dividend 
Midvale Steel’s 1916 Surplus $32,169,164 
Equipment Companies Working at Capacity 
S. O. of Indiana to Vote on Capital Increase 
Another Stock Melon by S. O. of California 
Odd Lots of Opportune Market News 
Important Quarterly Dividend Declarations 


These two numbers of Javestment Opportunities 
as well as succeeding issues, will be sent free 
of charge, upon request for 41-F.W., including 
booklet explaining 


“The Twenty Payment Plan” 


SLATTERYQE 


Investment Aeuritie, 
(Established 1908) 


40 Exchange Place New York 
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Investors 


Present market conditions offer opportunities 
to obtain high-grade securities at attractive 
prices, 


Write Us for Further Information. 


DUQUESNE BOND CORPORATION 


115 B’way,N. Y. Tel. Rector 7136 
PITTSBURGH p BUFFALO 




















MARK C. STEINBERG & COMPANY 


300 N. Broadway, St. Louis 


ST. LOUIS SECURITIES 
Bonds and Stocks of the Central West 


Members St. Louis Stock Exchange 














A Seasoned Public Utility 
Investment 


FIRST PREFERRED 6% CUMULATIVE 
STOCK 


United Light & 
Railways Co. 


This stock has paid regular dividends since the 
incorporation of the Company in 1910 and always 
earned these about twice over. 

The increase in the Company’s size, the import- 
ant improvements and extensions to properties, and 
the diversified service and territory must eventually 
be reflected in the market for this issue. 


Yielding almost 8% at present prices, we consider 
this stock an attractive purchase. 










Booklet and earnings upon request. 


Lamarche & Coady 


Phene 9970 Rector 14 Wall St., N. Y. C. 
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FINANCIAL CHRONOLOGY OF THE WEEK. 


New York Associated Banks, excess reserve to Feb. 3, $191,383,810. 

Sales, stocks, New York Stock Exchange, Feb. 3-9, 5,305,000 shares, 
a decrease of i6, 870 shares compared with last week. Total, 1917, to 
date, 24,504,629 shares, an increase of 2,503,874 shares over iast year. 

Sales, bonds, New York Stock Exchange, Feb. 3-9, $25,467,500, an 
increase of $638,500 compared with last week. Total, 1917, to date, 
$160,618,000, an increase of $4,762,000 over last year. 

Call money ranged, 2%% %. aa ; time money, three months, 3%% 
@ 4%; six months, 4% @4 

Exchange on London, 4.76 THe ‘sterling ; on Paris, 5.83% francs; on 
Berlin, 6054 marks. Russian roubles 28. 

Spot Copper, 20%c. @ 30c. Bar Silver, New York, 77%c., up %c. 
—_ last week. This is the a price since the outbreak of the 


"Gn Friday, March cotton closed. 15.41, up 141 — since last 
Friday’s close, and May cotton closed 15. 55, up 139 

May wheat ‘closed in Chicago on Friday at $1. rae ae up 8%c. since 
last Friday’s close, and July closed $1.47, up 3%c. May corn closed 
$1.01%, up 4%c., and July closed 90%, — 1%c. May oats closed 
at 54%, up 2c., and July closed ag up 2c. 

Pig Tron at Tidewater, $30 @ $31, unchanged. 

Pig Irop at furnace, ‘$31 @ $32, unchanged. 

Electrolytic copper, 30 @ 31, up lic. 

Antimony, $28 @ $30, up $5 pase last week. 

Tin plate, 100 Ibs. bacha, S00 75 bid. 

Quicksilver, per flask, $90 @ $100, up $10. 





SCENTING WAR, MARKET IS CAUTIOUS. 

The recovery in stocks which was under way last Sat- 
urday continued Monday, but with the still serious possi- 
bility of war overhanging the situation, both professionals 
and the public became more and more disinclined to make 
commitments for the rise. From Tuesday until Friday’s 
close the market sagged, losing considerable of the gain 
but leaving off on an average for the principal stocks of 
about 2% points advance over Friday of last week. The 
selling which caused the downward tendency most of 
the week was due mostly to professional attacks, and 
when the bears saw they were not frightening actual hold- 
ers with war talk they reduced their efforts and the con- 
sequence was that the market narrowed. 

There was a half-hearted attempt to revive speculation 
in the war stocks, but the following was not to be had 
and the movement soon died out. Some concern was 
aroused among holders of railroad stocks who were com- 
pelled to witness another downward movement in prices 
of their favorites on what was said to be selling by bank- 
ing interests representing German holders. Some of the 
good investment rails were well taken at the lower levels. 
Another spell of weakness set in among the N. Y. City 
traction stocks, all of them practically making new low 
levels for the year, and their bonds were mostly all under 
pressure. Copper shares were indifferent to the higher 
quoted prices for the red metal. 

Brokers who have been solicited to give advice to cus- 
tomers have hedged somewhat, the replies being more or 
less non-committal, with caution predominating the gen- 
eral view. There has been some impatience with the atti- 
tude of Washington toward the protection of our shipping 
which is menaced by the German submarine campaign, 
most observers feeling that a more aggressive attitude 
is in order, in view of the German affronts and the sinking 
of ships without warning in violation of the pledge to us. 
The bond market has shrunk and prices have gone off 
several points and it is quite evident that the shock to 
market sensibilities has been quite acute. 

The uncertainty is quite as disquieting as the breaking 
out of actual war conditions would be. In fact, market 
observers who have been trying to “feel” the market assert 
that if war were to be declared it would come as an actual 
relief to a strained situation and there would be little 
hesitation thereafter. No one feels that the United States 
would get into the conflict on any such scale as that which 
is weighing down the European participants. It is 
believed our part would be one of defense only, with 
efforts on our part confined to measures designed to pro- 
tect our shipping from unlawful attack. 

There is one thing which investors and speculators will 
have to take into account and that is corporation directors 


will be cautious about declaring extra dividends or increas- 
ing present rates until the tension is relieved. The 
abnormal earnings of last year are not likely to continue 
if the submarine campaign cripples our overseas trade, 
and the first ten days’ taste of it is not especially encour- 
aging. Fewer American ships sailed from our ports this 
week than in any week in over a year. 











BALTIMORE & OHIO. 

Last year a good deal of Baltimore & Ohio stock came 
over from Berlin for sale in this market, but owing to the 
strength of the general situation and the most promising 
outlook for the railroads, this stock was held by the rep- 
resentatives of the German interests here for better prices. 
This week it was sold from 10 to 15 points lower than last 
year’s levels. Brokers said the selling was a sure sign of 
German alarm, as they expected war and feared their 
stock would be confiscated if they did not cash in. - This 
week’s low prices for the common put the stock close to a 
7 per cent. basis. It is still about 10 points above last 
year’s low prices, however. A poor report for January is 
being anticipated on account of freight congestion and 
higher costs of operation. 


CANADIAN PACIFIC. 

Representatives of German interests were undoubted 
sellers of Canadian Pacific stock on a large scale this week 
in conformity with the German Government’s policy of 
turning all available assets in this country into cash. Stock 
was steadily fed out all the week and conditions in Canada 
were ignored utterly. All Canadian roads in January 
showed gross earnings of $17,460,888, a gain of $2,726,772, 
or about 18.5 per cent. This beats all previous records. 
Canadian Pacific’s gain was 18.6 per cent. over January, 
1916. There has been considerable stock bought by Ameri- 
cans in Berlin to be held till the close of the war, with 
the accumulated dividends included, from July, 1914. Stock 
so bought will be delivered here at the conclusion of peace, 
contracts made holding good, irrespective of our position 
in the war. 


GREAT NORTHERN. 

The Great Northern reported for December a loss in 
both gross and net revenues. The gross was only $7,000, 
291, a loss of $443,802, while operating expenses gained 
$556,000, net falling off $1,082,000 compared with December 
1915. While business is active there are some signs of 
falling off and the Great Northern report is believed to 
foreshadow losses of a similar character by Northwestern, 
St. Paul and Northern Pacific for January. Operating in- 
come for six months to December 31 reported by Great 
Northern was $3,000,000 smaller than for the last six 
months of 1915. The comparatively small road, the 
Duluth, South Shore & Atlantic, reported a deficit of 
over $27,000 for the month, against a surplus of $11,142 
in December, 1915. The Soo line reported a falling off 
of more than $522,000 in net earnings. 


N. Y. CENTRAL, 

Extension of the time in which to exercise the right to 
buy N. Y. Central’s $25,000,000 new stock would seem to 
indicate that the shareholders have not exercised theif 
privilege to the full. Those who did not may now buy the 
stock 7 to 8 points below par. The break was.quite severe 
this week, but it is suspected the bears accounted for more 
of the selling than actual holders. Much smaller earnings 
are now looked for monthly as the result of the freight 
congestion and the possibility of a falling off in traffic. If 
exports were to lessen somewhat for a month or so it 
would not be an unmixed blessing since congestion could 
be relieved and the property operated at less cost. 
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NORTHERN PACIFIC, 

The December earnings of the Northern Pacific, just 
made public, show a falling off in railway operating in- 
come of $181,526, in the face of total gross earnings of 
$7,025,000, a gain of $317,163. The loss in net was occa- 
sioned by increases in expenses, the item of transporta- 
tion alone gaining $349,701, with a total increase in ex- 
penses of $560,417. December was a month of storms 
and bad weather and January was about as bad, so no 
better showing can be expected for January, but the falling 
off should not occasion pessimism and it has not war- 
ranted the steady reaction that has been seen in the stock 
for several weeks. There has been some renewal of for- 
eign selling, is is said, particularly by Berlin. This week’s 
low was the lowest since 1915. 


ST. LOUIS SOUTHWESTERN. 

St. Louis Southwestern is out of the woods fully, the 
surplus for the six months ended Dec. 31 being just a 
little short of $1,000,000. The combined surplus for three 
years previously was only $600,000. The surplus is going 
right back into the property, however, and there are no 
dividends on the preferred stock in sight. 


= 


ST. PAUL. 

St. Paul has been under pressure again this week and 
with the exception of 1915 was down to its lowest price in 
twenty years. The earnings are not showing any alarm- 
ing decrease, but it is the prospects of a reaction in later 
months, due to increasing costs of operation, that has in- 
spired the selling this week, which was also due to sym- 
pathy with the downward swing in Northern Pacific. No 
bear has as yet, however, had the temerity to suggest 
that the present 5 per cent. dividend is in danger, but this 
possibility will doubtless be advanced should a further 
reaction develop. St. Paul’s fixed charges are mounting 
and it is realized that the cost of the electrical transforma- 
tion of the mountain divisions will not show any return 
for some time. 

SEABOARD AIR LINE. 

The Seaboard Air Line adjustment 5s, which had such 
a severe slump last week, were off again this week but 
the weakness was not so acute. It is realized that if we 
are to enter a period of uncertainty, speculative bonds 
may lose their interest in case of tight money or falling 
earnings. The December statement of the Seaboard 
showed substantial gains in gross and net, the gross being 
$2,671,313, against $2,278,108 one year previously, while net 
was $918,226, a gain of $57,004. For six months to Dec. 
31 the gain in net was about $621,000. The weakness in 
the shares shown last week was not repeated this week. 


SOUTHERN PACIFIC, 

When the earnings statement for January is published 
a fortnight hence it will show that the gross for the 
month made the unprecedented gain of more than $4,000,- 
000 over January 1916. This is the information which comes 
from reliable sources and is not to be doubted. It was 
stated a week ago that the gain would be close to $3,000,- 
000 but the complete data shows the much greater total. 
There is no sign of a let up either. Liquidation has ap- 
parently ceased but the market is listless and apparently 
in fear of a renewal of the selling. It is doubted if this 
recent selling was of German origin but it may have 
been. There has been good inside buying but on a scale 
down, yet this has not helped the stock much. 


SOUTHERN RAILWAY. 

There is much discussion as to the probable effect of war 
between this country and Germany so far as it concerns 
Southern industry and especially the cotton trade. The 
U-boat campaign has checked shipments and the situation 
in that respect will be quite mixed, but the slack in foreign 
trade will probably be taken up, cotton authorities say, by 
the big increasé in business from home demands. The 
Southern and its subsidiaries increased gross earnings in 
January $1,350,000. The South is confident of a continua- 
tion of the present activity, but Southern Senators seem 








decidedly averse to war, believing it can be avoided, and 
that if it isn’t, our cotton trade to neutral countries, espe- 
cially South America, will be greatly curtailed, as England 
will concentrate all her shipping to supply her home de- 
mands for foodstuffs and supplies. 

















AMERICAN CAN. 

The 1916 report of the American Can Co. was published 
this week and it showed the company has earned about 
12 per cent. applicable to the common stock, against 5% 
per cent. for 1915. With regard to the much discussed 
Russian war contract the statement goes no further than 
to say that the foreign orders will be completed shortly 
and a substantial profit is assured. No payment of the 
balance of the back dividends on the preferred is author- 
ized and this may be explained by the president’s state- 
ment that in order to care for the enlarged business and 
meet the high costs of materials, larger working capital 
is necessary. The amount that might have been applied 
to the payment of the back dividend has evidently been 
used to carry the enlarged business referred to. The com- 
mon stock is down well below the average of 1916 prices 
and the report has been construed as moderately bullish. 
Can’s report will probably furnish the incentive for re- 
newed speculative pool operations and the familiar “tips” 
on Can, so long absent when the stock was going down 
and into the hands of the pool, will again be in evidence. 
President Wheeler’s remarks in his report were very con- 
servative and indicated the management’s expectations of 
a readjustment of the general economic conditions. 


AMERICAN TOBACCO. 

The American Tobacco Co. had a surplus of only 
$23,331 in 1915 after payment of all expenses and 
the 20 per cent. dividend on the $40,242,400 stock out- 
standing. The earnings for 1916 show something near 
24 per cent. and possibly more. The company has built 
a cigarette factory in Brooklyn with a capacity of 10,000,- 
000 cigarettes daily and will soon be turning out 30,000,600 
cigarettes daily from all its factories. The daily record 
is now about 25,000,000 cigarettes. The profits from the 
cigarette business are mounting rapidly and it is predicted 
by those in close touch with the company’s affairs that 
this year will show even better profits than last year. 


AMERICAN SMELTING. 

The dividend’: on American Smelting & Refining Co. 
common stock was left unchanged at the rate of $1.50 per 
share at this week’s meeting, although there had been some 
slight expectation that the distribution would be $2 for 
the quarter. Fully $30 per share was earned last year and 
the outlook is for fully that much earned in 1917. The 
company is anticipating a full resumption at its Mexi- 
can properties now that the Pershing expedition has been 
withdrawn from Mexico and tranquillity seems likely. The 
annual report is expected some time this month. 


AMERICAN SUGAR REFINING. 

Sugar refineries in Brooklyn and Philadelphia are pretty 
well tied up by strikes and a rise in refined sugar is anti- 
cipated. The strikes have not caused much if any scare 
among holders of American Sugar and it is believed the 
trouble will be adjusted shortly. Stocks of refined, how- 
ever, are low and raw sugar is tending upward in price 
owing to a belief that this year’s Cuban crop will be 
smaller than last. 


BROOKLYN RAPID TRANSIT. 
Brooklyn Rapid Transit experienced another spell of 
weakness this week, again alarming holders, very few of 
whom are speculators and who have been nonplussed at 





22 THE FINANCIAL WORLD. 





February 10, 1917 





the sudden weakness. Unnamed officials have been again 
quoted as again declaring that they see no reduction of the 
dividend in sight and that they are confident that by 1918 
earnings will climb rapidly. The low price this week was 
the lowest in eight years. In 1908 the dividend was 5 
per cent. An encouraging feature was the gain of about 
$177,000 in income in January and an average monthly gain 
in income for the last six months of 1916 of $139,000. 


COLORADO FUEL. 

The Colorado Fuel & Iron Co. published its quarterly 
earnings for the last quarter of 1916 and the surplus avail- 
able for dividends, $1,313,651, compared with $322,711 for 
the last three months of 1915. The amount available 
for common stock dividends was equivalent to about 15 
per cent. per annum on the stock but there hasn’t been a 
hint of dividends, although all the accumulated dividends 
on the preferred have been paid. The market was listless 
and the stock followed the trend of U. S. Steel, which was 
slowly downward. 


CRUCIBLE STEEL. 

Crucible Steel common was selected this week by pro- 
fessionals who are trying to hold the market up as a 
medium through which the “war” stocks might be brought 
once more into favor. The rumor was put out that the 
Bethlehem Steel Co. was buying into control and when 
this device failed it was said Crucible was earning fully 
$65 per share on the common stock. The back dividends 
will be paid up on the preferred by next August and then 
the common will be in line for a big distribution. The 
argument lasted a little over one market session, during 
which shorts were forced to cover freely and then it 
died out. The stock is easier to move now, when com- 
paratively low but the disposition of traders is to avoid 
committing themselves to war stocks just now. 


INSPIRATION COPPER. 

January’s copper production by Inspiration was 11,600,- 
000 pounds or only 250,000 pounds under the record pro- 
duction of last September, and it was 1,200,000 pounds in 
excess of December’s output. The stock is nevertheless 
acting in a most discouraging fashion and the presumption 
is that some fear is being aroused that domestic 
consumption of copper is being curtailed by the high prices 
and that exports will be interrupted seriously by the Ger- 
man submarine campaign. 


INTERNATIONAL MERCANTILE MARINE. 

Last week’s violent break in the Marine shares pretty 
well cleaned out the margin speculative holdings in these 
shares and there was very little further weakness in these 
issues and apparently insiders were willing to take stock 
which they were holding aloof from previously. With the 
Government allowing the company to shift for itself, even 
refusing to furnish guns for the protection of its vessels 
that have to carry the U. S. mails, the possibility of a 


stoppage of all the ocean traffic of the ships flying the °‘ 


American flag, was not a very encouraging one and pro- 
fessionals were inclined to put out short stock. All 
hope of any early announcement about the long deferred 
dividend question has been abandoned. 


INTERNATIONAL PAPER. 

The proposed plan for the readjustment of the financial 
status of the International Paper Co., and to take care of 
the accumulated dividends on the preferred stock has 
been announced. An increase in the preferred stock to the 
amount of 75,000 shares is provided, and assenting pre- 
ferred shareholders will receive 7%4 per cent. of their hold- 
ings in cash, 14 per cent. in 6 per cent. cumulative pre- 
ferred stock and 12 per cent. in common stock in settle- 
ment of all unpaid dividends. The 75,000 new preferred 
shares will be issued for the purpose of converting at par 
$7,500,000 bonds to be issued under the new mortgage for 
$20,000,000 and bearing 5 per cent. Holders of the old 
bonds will be allowed a cash commission of 1% per cent. 
when taking the new bonds. The plan has been well re- 
ceived and a large deposit of securities is anticipated. 
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The plan did not come as much of a surprise and the mar- 
ket for the stock, preferred and common, suffered from 
profit-taking. 

KENNECOTT COPPER. 

January production of 11,878,000 pounds of copper by 
Kennecott’s mines was an increase of a little more than 
250,000 pounds, a gratifying showing for a mid-winter 
month. The stock hangs within a narrow range and it is 
plain that the international situation is the main thing on 
which rests the future of the market. Exports of munitions 
of about $80,000,000 monthly are in jeopardy and if the 
munitions plants were to be forced to curtail seriously the 
consumption of copper by domestic corporations engaged 
in making shells and other war material, without a cor- 
responding increase in business from our Governmert, 
copper would begin to pile up and the price go down. 
Producers are becoming impatient over the Government’s 
delay in giving orders to munitions concerns but a swift 
change of policy is likely as soon as Ambassador Gerard 
and the Americans in Germany get away. 
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MEXICAN PETROLEUM. 

Liquidation in Mexican Petroleum was resumed this 
week, despite the clearing up of the Mexican situation 
and the brighter outlook there. It was realized that the 
submarine campaign by Germany was a menace to the 
international oil market, as was shown by the alarm in 
the trade and the orders to hold oil ships loaded with 
cargoes of oil, which were about to sail. Insurance rates 
on oil, already high, mounted to war figures. 


MIAMI COPPER. 

Miami’s copper production in January was 5,020,000 
pounds, or a new high record, and it is planned to make 
this year’s production between 60,000,000 and 70,000,000 
pounds. On this basis it is estimated that the earnings 
this year will come somewhere near $20 per share unless 
there should be an unexpected slump in copper prices. 
Output has been sold well into the second half of the year, 
it is stated, at prices which support the predictions of $20 
per share earnings for the stock. 


TEXAS CO. 

This company’s stock was off sharply again this week, 
as the German submarine campaign has been felt very 
sharply by the oil producers and shippers in the holding of 
their ships in American ports. The shipping companies 
have laid off hundreds of men at various ports and will 
load no more American vessels until they obtain definite 
advices from Washington. English ships will be loaded 
and sent away as usual but the English are already short 
of adequate shipping facilities. 


U. S. STEEL. 

The bulls in Steel common had one good day only, that 
of last Monday, when there was a continuation of the 
movement against the short interest which was begun 
suddenly the Saturday previous. From below par last 
Saturday the stock recovered to 108% and thereafter it 
was allowed to take its own course by the pool and the 
stock is closing the week about where it left off last week. 
Another short interest is building up and it will be driven 
in again when the pool decides‘ the time is ripe. The 
Trade journals report stiffer iron and steel prices and pre- 
dict heavy buying for Government account and one high 
Pittsburg authority predicts the Steel Corporation will be 
earning $150,000,000 in the second quarter of 1917 if pres- 
ent prices and trade activity hold. 


UTAH COPPER. 

Reports that the recent buying of Utah Copper was by 
interests who were acquainted with the reputed deal for 
the merger of Utah and Kennecott Copper are discredited 
by an official statement that negotiations are not now on 
for the merger. The buying may have been inspired by 
knowledge that the forthcoming report for the last three 
months of 1916 will show the company earned nearly $26 
per share on its outstanding capital stock in 1916. There 
was also some short interest which was driven in before 
the news regarding the German situation becatne acute. 





SOUTHWESTERN CITIES ELECTRIC, 

The Southwestern Cities Electric Co., one of the small 
utility properties in the Southwest that has been prosperous 
since it was organized, has reported earnings for December 
and for the full year 1916. Gross earnings in December 
were $21,177, against $18,318 in Deeember, 1915, and net of 
$13,657, a gain of $2,778. For twelve months gross earn- 
ings were $212,212, against $187,662 in 1915. Operating ex- 
penses were $107,745, against $94,653, and net earnings were 
$104,446, against $93,009. Net profits were $94,766, after 
$9,700 interest charges, and after payment of $49,000 for 
preferred dividend requirements, the balance was $45,766, 
against $39,259. 





CHILE COPPER’S FUTURE. 

The one feature of recent developments that will handi- 
cap Chile Copper is the change in investment market 
conditions which preclude the possibility of floating a 
new bond issue to carry on the big expansion plans of 
the company, while on the other hand the encouraging 
feature is a stiffening of the price of copper and the fact 
that the Government will doubtless be a heavy buyer for 
munitions purposes. A big order for shells that will call 
for a large supply of copper has already been given. If 
copper continues through the present year to sell above 
30 cents per pound the company can escape the need of a 
bond issue by putting back into the property all the 
surplus earnings. Dividends, are still a long way off is 
the inevitable conclusion after a cursory survey of Chile’s 
position. 
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CANADA NEEDS $350,000,000 MORE. 
Dominion Must Borrow Heavily to Meet Maturing 
Obligations and Expenses. 

By F. K. Bates. 

Canada must borrow $100,000,000 to meet maturing 
obligations of the Dominion, to carry on public works 
and to meet expenditures for general purposes. The 
Minister of Finance will, in so far as it is possible, try to 
make the loan a domestic flotation. As yet, it has not 
been decided as to whether the full amount will be issued 
at one time or in installments of $25,000,000 or $50,000,000 
issues, as needed. 

There is no certainty that the loan will be exclusively 
a domestic one, as conditions of exchange may make it 
desirable to float it in New York. 

During the coming year it will be necessary for Canada 
to borrow $250,000,000 on this side of the Atlantic to 
meet war expenditures and additional sums tv establish 
credits for Great Britain in the Dominion. This is over 
and above the $100,000,000 referred to above. There- 
fore, from the present outlook, Canada will have the task 
during 1917 of raising $350,000,000 in loans. It is general- 
ly believed that this will even be $250,000,000 short of 
actual needs. 

Great Britain is now borrowing $25,000,000 per month 
in Canada to pay for Canadian-made munitions. The 
Canadian Government still has, under previous legislation, 
authority to borrow between $25,000,000 and $30,000,000, 
and therefore Great Britain’s credit can be satisfied at 
least another month before a new loan will need to be 
raised to assist in giving the Imperial Government a 
further credit. 

Indebtedness has been piling up on Canada through in- 
creased expenses since the outbreak of war. Four 
months before this event, March 31, 1914, Canada’s net 
debt was only $335,000,000, but in 1915 it rose to $449,- 
000,000, in 1916 to $615,000,000, and on January 31, 1917, 
it amounted to $745,000,000, or an increase during the war 
period of $410,000,000. 

Not only will exchange be a criterion by which it will 
be decided as to whether Canada’s coming loans will be 
floated in Canada or the New York markets, but this 
year’s borrowings will be largely determined by the bal- 
ance of trade between the United States and the 
Dominion. Another factor of considerable magnitude, 
which will influence the placing of these loans, will be the 
size of Canada’s crops and manufactures. 

The Minister of Finance favors floating all “general 
purpose” Canadian loans in the United States rather than 
war loans, as he believes that there might be some ob- 
jection to a war issue and because in a neutral market 
bonds for general purposes would sell more widely than 
war bonds. 

SEMET-SOLVAY’S SECOND MELON. 

Semet-Solvay cut another big melon last week. A reg- 
ular dividend of 2 per cent. was declared, together with an 
extra dividend of 3 per cent. and a special dividend of 20 
per cent. The quarterly and extra dividends are payable 
Feb. 20 on stock of record Feb. 5. The special dividend is 
payable April 16 to stock of record at the close of busi- 
ness on March 1. 

A special meeting of the stockholders has been called 
for Feb. 20 to vote on the proposition to increase the 
capital from $10,000,000 to $20,000,000. Of this increased 
capital, $2,000,000 will be offered to stockholders at par. 
They will have the right to subscribe on the basis of 20 
per cent. of their present holdings at the close of business 
on March 1. The subscriptions will be payable in full on 
or before April 16. The remaining $8,000,000 of the new 
capital stock will be issued from time to time as the com- 
pany needs funds. 

Semet-Solvay stock, which before the war sold as low 
as $90, is now quoted around $315 a share. With war 
clouds gathering there are possibilities of greater specula- 
tions. Its plants have been working day and night, turn- 
ing out munitions for the Government. 

The earnings in 1916 were $9,466,117.19. Dividends 
totaling $1,300,000 were paid. 
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electric and steam heating plants, intelligently 
managed and located in prosperous, substantial 
communities, argues favorably for the Preferred and 
Common stock of the 


American Public Utilities Company 
Managed by 


KELSEY, BREWER & CO. 


Write for Circular 


H. F. McCONNELL & CO. 


25 Pine St. New York 


yy 


You can enjoy the same security and income as the banks, as our certificates 
are issued in $100 units to accommodate the private investor. Interest begins 
with the date issued—maturity at option—threetold security. For tull details 


Write for free booklet and monthly magazine 
‘WORKING DOLLARS”’’ 
Manufacturers Commercial Co. 

Capital $1,000,000 



































5% M. C. Trust 
Certificates 


“THE Directors of 315 banks have approved 
of our security. Banks have invested 
over $50,000,000 with us in the past ten years 





301% Broadway New York City 
(Sever ESE 
KRESGE TO JOIN JEWEL TEA. 

Harry Kresge, of the Kresge Co., which has built uj 
such a large and successful chain-store business, has pur- 
chased a large block of the stock of the Jewel Tea Co., anJ 
will shortly be elected a director of the company. In se- 
curing this association the directors of the Jewel Tea Co. 
are fortunate, for they will have at their command the ex- 
perience and ability of one of the best experts in the busi- 
ness of handling small priced merchandise on a large scale. 

While it is not known whether Mr. Kresge’s selection as 
a director will eventually mean the establishment of closer 
business relations between the Kresge Co. and the Jewel 
Tea Co., it would occasion no surprise if it resulted in the 
latter corporation putting up teas, coffees and spices in 
packages to sell at a sum for which goods are usually sold 
over the counter of the five and ten-cent stores. That 
would open up a large additional field for the Jewel Tea Co. 








SHATTUCK-ARIZONA’S RICH ERA. 

The Shattuck-Arizona Copper Co. has. officially an- 
nounced that the average price it received for its copper 
in 1916 was 23.18c. per pound. Of course, the company 
did not include a great deal of copper sold at much higher 
prices for delivery this year. The average cost of produc- 
tion, in spite of increased wages, increased only one-third 
cent per pound, the average being 8.7l6c. The production 
was 18,000,000 pounds against 11,000,000 pounds, in 1915. 





WILL SELL 


A seasoned Public Utility 5% Preferred stock, 
earning fourteen times its dividend requirements. 
Price and particulars upon request. 


OTTO BILLO 


Investment Securities 








37 WALL STREET NEW YORK 








E. W. BLISS 


J. K. Rice, Jr. & Co. 


Phones 4001 to 4010 John 36 Wall St., N. Y. 








MID-CONTINENT OIL 


We are in the heart of this field and in close touch with every 
phase of its development. If you want to buy leases in proven 
or unproven territory, form drilling Syndicates on liberal com- 
mission basis, or buy oil production, write us. Our proposi- 
tions range from One Hundred Dollars to Five Million Dollars. 


RALPH DEVELOPMENT CO., 395 Mayo Building, Tulsa, Okla | 
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MILLIKEN BROS. SHARES UP AND DOWN. 


A special meeting of shareholders of the Milliken Bros., 
Inc., steelmakers; will be held on Feb. 23 to ratify the sale 
of real estate and plant of the company to interests de- 
siring to use the property as an auxiliary to a shipbuilding 
plant owned by the Wallace Downey interests. The cor- 
poration has received an offer of $1,500,000 for the plant, 
which is said to be in excess of the valuation placed upon 
it by the appraisers appointed by the Federal District 
Court in the bankruptcy proceedings of the predecessor 
company. Bankers associated with the deal were for 
some little time buyers of the preferred stock of the com- 
pany and their buying ran the price up from 33 to 45, 
but after their orders were filled the stock settled back 
again and is now quoted in an inactive market around 35. 
The common stock, it is believed, will be wiped out in the 
proceedings about to be ratified, as the preferred is pre- 
ferred as to assets after all other prior claims are met, and 
the balance will not be sufficient to meet the claims of 
preferred shareholders, thus leaving nothing for the com- 
mon stock. The Milliken Bros. Co. failed several years 
ago, it having been demonstrated that a steel company 
situated so close to New York City could not meet the 
competition of interior companies. 





NO REMINGTON TYPEWRITER DIVIDEND. 


Although the earnings for 1916 were considered the 
largest in the history of the Remington Typewriter Com- 
pany no dividends will be declared for stockholders. The 
controlling interests desire to reduce the $5,500,000 bonded 
indebtedness and put the business on a firm basis before 
any disbursements are made to the stockholders. 

The 7 per cent. first preferred stock, with 1534 per cent. 
accumulated dividends, is now selling around 81. The 8 
per cent. second preferred, with 16 per cent. accumulated 
dividends, is selling around 45. The common is quoted 
around 16. 


PENN SEABOARD STEEL’S POSITION. 


The shares of the Penn Seaboard Steel Corporation, 
which have had very little market since the December 
break, are still very dull in the outside market, with quota- 
tions difficult to find, though a sale around 54 was reported 
this week. The company recently declared its third regu- 
lar quarterly dividend of 1 per cent. and a gratifying show- 
ing for 1916 is anticipated from the report, which is ex- 
pected within a few weeks. This, it is said, will show an 
excess of 25 per cent. for the stock. One great difficulty 
the company is having is to obtain an adequate supply of 
labor to take care of its present business, as the company 
has orders reaching well into 1918. The company has 
the capacity for turning out a great deal of ship steel, large 
orders for which have recently been received from ship- 
builders, who are clamoring everywhere for all the steel 
plate they can get. 


——_—— 


OUTSIDE SUGAR SHARES. 


The market has assumed a somewhat waiting attitude 
toward outside market sugar shares, but there was very 
little liquidation on the recent break and dealers report a 
good inquiry for stock, with a scarcity of offerings. The 
one matter for doubt appears to be whether Germany, 
by her policy of destruction of all ships, enemy and neu- 
tral, carrying merchandise to England, will be able to cur- 
tail shipments to that country and therefore force a piling 
up of sugar supplies in the American and Cuban markets 
and thus bring about a break in prices, or whether it can 


When writing advertisers, tell them you are a subscriber to The Financial World. 












We offer and recommend the purchase of 


Royal Dutch Petroleum 
Imperial Oil, Ltd. 


International Petroleum 


Full information sent on request 
Orders executed at the market. 


Douglas Fenwick & Co. 


34 Wall Street Phone 4220 John New York 














We Can Use 


100 Atlantic Steel Pfd. 

25 Riverside & Dan River 
50 By Products Coke 

25 Semet Solvay 

500 S. S. Kresge Pfd. 


We Offer for Sale 


100 S. H. Kress & Co. 

100 Otto Eisenlohr & Bro. 
100 Kirby Lumber Pfd. 

25 Coastwise Transportation 
50 American Piano Pfd. 


Morton Lachenbruch’& Co. 


Equitable Building, N. Y. C. Phone: 5354 Rector 
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American Graphophone Co. 
Dealt In 


WILLIAMSON & SQUIRE 
25 Broad St. New York 
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be assumed that the German submarines have already 
reached their maximum capacity for mischief, and that 
sugar supplies will reach the Allies in as large quantities 
as before. The Cuban supplies are not coming forward 
with the freedom that was expected because of labor 
troubles on the island and the high wages labor is de- 
manding. American sugar beet producers are confident 
they will have a clear field this year, so far as Europe is 
concerned, no supplies from that quarter whatever being 
expected. 
PUBLIC UTILITY SHARES. 

Public utility issues this week were dull rather than 
weak, and brokers reported a general disposition to avoid 
trading while the crisis with Germany remained acute. 
Cities Service Co., common, after recovering about 20 
points from its low of the previous week, sold off again 
but the liquidation was not heavy. Other issues were 
quoted a point or two below previous prices. Nothing 
has developed in the situation that should alarm holders 
of good public utility shares as they are generally far 
removed from war influences. Cities Service may be sen- 
sitive to the check given to the oil trade by the tying up 
of many oil vessels which were to have sailed for foreign 
ports but a resumption of the oil trade is looked for 
shortly, but under war conditions or at least perils as- 
sociated with war. 
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just issued, contains 12 pages up-to-date finan- 
cial information on RAILROAD STOCKS, 
PUBLIC UTILITIES, INDUSTRIALS, with ap- 
propriate Charts and Investment Suggestions. 
Copy F. W. on request. 
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Want to Buy Bonds. 


Aetna Explosives 6s, $6,000; No. 597. 
Am Foreign Securities 3-year 5s, $500; 


Noa. 425. 
Cerro de Pasco conv 68, $1,000; No. 33. 
Cons. Elec. of Cal. 5s, 1955, $10,000 ; No, 239. 
Denver Gas & Elec ‘ist 5s, 1949, $500; No. 


425. 
Durham Traction 5s, 1941, $5,000; No. 16. 
Empire Gas & F s f 6s, 1926, $2,000 ; No. 77. 
Ft Dodge, Des M & 8 5s, 1938, $5,000 ; No. 


588. 
Greeley-Poudre Irrig Dist 6s, $10,000; No. 
674 


Jamaica Water Sup ist 5s, $10,000; No. 52. 
Minn Genl El 5s, 1934, $10,000; No. 597. 
Ontario Power 5s, 1943, $5,000; No. —" 
Pacific Lt & Power ref 5s, 000; No. 274. 
Pierce Oil Corp 6s, 1920, $100; No. 189. 
Pills-Wash —— Mils coll tr 5s, 1928, 
$7,000; No. 
Southwestern Pow & Lt 5s, 1943, $5,000; No. 
583. 


Taylor-Wharton Iron 6s, $2,000; ~> TT. 

Tri-City Ry & Lt 5s, 1930, $5,000 ; 588. 

Weee-tape Water, ‘Lt & P ist ie $1, U0 ; 
No. ° 


Want to Sell Bonds. 


iti ae, 1919, $10,000 ; 
ye ou (Am Sewer Pipe) s f 6s, 


No. 597. 


~*~ rs Ae 
Water W & Elec 5s, $600; 425. 
y -—. & Navy Club, Wash, D 6 Se, $100; 
No. 561 


Brooklyn " Saengerbund 24 mtg, $200; No. 
149. 
Car & Yad Riv 5s, 1962, ag he 839. 


Central Indiana Gas 5s, 1931; . 564. 
Cent. Lamy Light & Power ie 1939, $65,- 
; No. 


Central Oregon Irrigation 6s, $4, 000; No. 9. 
Chicago & Ill West 6s, 1947, $2,000; No. 383. 
Champion Lumber 68, 1919-24, $1,500; No. 


265. 
Conn Power ist & cons 5s, 1963, $1,000; No. 
a on Des M & S 5s, 1938, $1,000; No. 

360. 


Worth Pr & Lt 5s, 1931, $5,000; 
Shecmene County, Idaho, ta 4s, 1921, NO 950); 
No 482. 
reen Mountain Marble 6s, $500; 
i. erstown & Frederick Ry adjust ++ O10, 


: No. 64. 
Hinsdale Co, Colo, ref 4s, 1920, $2,000; No. 
Hinton, (W. Va.) W, Lt & Sup 5s, $4,500; 


Indianapolis Gas 5s, 1952, $10,000; No. 587. 
International Lace Mfg 6s, 1923, $3,500; No. 


KC M & O 2-yr notes, 1916, $10,000; No. 
76. 


Kentucky Utilities 6e Ry ~ $200; No. 560. 
Laurel Light & Rys $5,000 ; No. 192. 
Londonderry Water, i9eae’ o. 504. 
Lee A Angeles Ry Ist Se, ome, S000) ‘No. 507. 
ity & Ft Sete, &, 1955 ; No. 404. 
aid Ww Uti coll Ge, 1 2 $2,000; No. 560. 
Mother Lode cony 6s, 568. 
Mountain Lakes os Club Bs, Mga M100 ; No. 570. 
Ontario Pulp & Paper 6s, 1931; $10,000; Ne. 


Pierce, But & P ist s f 6s, 1934, $1,080; No. 


Public Lt & Power 5s, 1945, $500; No. 561. 
"2 “ See 6 per cent. loan, ‘1,000 fr. ; 
0. 


Regere-Beows Iron 58, 1940; $10,000; No. 


Rogue River Blec Ist 5s, $10,000; No. 557. 
Scranton & Binghamton 6s, 1960, $1, 000; No. 


495. 

Sap, Sen Cotes (Am Chicle Co), 1929, $10,- 
° 

South Carolina L, P & Rys, 1937; . 564. 

Susquehanna Iron & Steel “bs, $500 $500; No. 526. 

Tigentorces, Eel & Paper Ist 68, 1940, $2,- 


N 
Toledo Terminal se. 1957, $4,000; Ne. 266. 
Toronto Power 5s, $1, 000 ; No. 301. 
Toronto Ry ist aie, ooo $2,000 ; No. 567. 
— States Gas & Elec bs, pr $2,000 ; No. 


Waterloo, C F & N 5s, 1940, $3,000; No. 50. 
Western Pacific Ist 5s, $1,000; No. 590. 


Want to Buy Stocks, 


Abitibi Power & Paper pfd, 100 shs; No. 553. 
os eee com & pfd, 5 shs each; No. 
‘ 


5. 
Am Public Utilities com, 20 shs; No. 391. 
Am W W & El! par pfd, 100 shs; No. 484, 


— s Condensed Milk com, 100 shs; No. 


British-Am Tobacco, 10 shs; No. 488. 
Cent States Elec Corp, 50 shs; No. 391. 
Cerro de Pasco, 10 shs; No. 33. 
Continental Motors, 100 shs; No. 488. 
Dodge Mfg pfd, 100 shs; No. 488. 
Eastman Kodak ptd, 23° shs; No. 578. 
Electric Bond & Share pfd, 35 shs; No. 509. 
Guenther Publishing Co pfd, 3 shs; No. 280. 
Hoover Steel Ball, 10 shs; No. 460. 
Newport News & Hampton Ry, Gas & El 
com, 100 shs; No. 540. 
Northern States Power pfd; 10 shs; No. 519. 
Northern States Power pfd, 10 shs; No. 439. 
Oklahoma Prod & Ref, 5 shs; No. "546. 
Pacific Gas & El com, 50 shs; No. 72. 
Pacific Gas & El com, 20 shs; No. 531. 
Phoenix Insurance 50 shs; No. 48. 
Pierce Oil Corp, 5 shs; No. 189. 
Pioneer Mining of Alaska, 100 shs; No 585. 
Republic Motor com, 50 shs; No. 187. 
Republic Ry & Lt com, 20 shs; No. 581. 
Savannah Sugar com, 5 shs; No. 277. 
Scranton & Bing Ry, 200 she; No. 485. 
Scranton Life Ins, 18 shs; No. 485, 
Shredded Wheat pfd, 20 tee: “No. 430. 
Smith Motor Truck com, 10 shs; No. 277. 
Standard Gas & Elec pfd, 10 shs; No. 5565. 
Standard Gas & Elec com, 5 shs; No. 189. 
Standard Gas & El com, 100 shs; No. 484. 
Sterling Remedy pfd, 100 shs; No. 500. 
Tenn Ry, Lt & Power com; No. 183. 
Tenn Ry, Lt & Power com, 5 shs; No. 189. 
Third United Cities Realty pfd; No. 520. 
Union Oil of Cal., 100 shs; No. 
United Alloy Steel com, 25 shs; No. 473. 
United Gas & Elec pfd, 10 shs; No. 573. 
United Gas & Elec pfd, 10 shs; No. 419. 
United Gas & El 1st pfd, 7 C7 No. 532. 
United Gas & El, 10 shs; No. 460. 
United - & El ist, 2d pfd - com, 100 shs 
each ; 484. 
United ‘Light & Ry com, 100 shs; No. 249. 
United Lt & Ry pre. 10 shs: No. 360. 
United Light & Ry pfd, 100 shs; No, 249. 
United Motors com and pfd No. 523. 
Virginia Ry com, 100 shs: No. 4838. 
Western Cartridge com, 25 shs; No. 488. 
Western Power com, 200 shs; No. 868. 


“Want to Sell Stocks. 


Am Cittes pfd, 20 shs: No. 572. 
Am Invest Securities, 200 shs; No. 847. 


American Navigation, 200 shs; No 584. 
Am Public Service pfd, 125 shs; No. 481. 
os meine of Scranton, 15 shs; No. 


Am ee pfd, 4 shs; No. 40. 

Army & Navy Co-op Stores, 10 shes; No. 501. 
Aurora, i & Chicago pfd, 5 shs; No, 43, 
Babcock (H. H.) Co., 8 shs; No. 385. 
Bellefontaine Bridge é Steel, 6 shs; No. 43. 
Bliss (E. W.) pfd, 262 shs: No 583. 
Bonzano Rail Joint com, 100 shs; No. 582, 
Borden’s Cond Milk pfd, 20 shs; No. 48. 
Bridgeport Chain pf 10 shs; No. 450. 
Central States Electric pfd, 5 shs; No. 586, 
Chalmers Motor com, 25 shs; Ne. 305 
Chalmers Motor com, 120 shs; No. 536. 
Chalmers Motor, 10 shs; No. 360. 

Chicago 4 vest ctf, Series 4, 7 parts, 50%, 


scrip; No. 

Citizens Lt, H & P (Johnstown, Pa) pfd, 
145 shs; No. 614. 

— Nat Bk, Wellsville, N Y, 30 shs, No 

Cole Motor Car, 5 shs; No. 581. 

Col Spgs Lt, H & Pow pfd, 50 shs; Ne. 37, 

Commerce Motor Truck com, 100 shs; Ne, 


Dakota Central Tel, 32 shs; No. 471. 
Dartmouth Mfg Com, 5 shs; No. 450. 
Eastern Steel com, 100 shs; No. 367. 
Eastman Kodak pfd, 28 shs; No. 559. 
Edmunds & Jones Co, 40 shs; No. 536. 
emt Properties Corp. pid, 20 shs; No. 


om (W Va) Bldg & Inv, 250 shs; No. 


Fisher Body Corp pf, 8 shs; No. 310. 
— & Stansfield Knitting pfd, 6 shs; No. 


Frisbie-Stans Knit pfd, 20 shs; No. 529, 

Frisbie & Stansf Knit, 25 shs; No. 569. 

Grantwood Realty pfd, 20 shs; com, 80 shs; 
Ne. 506. 

Gray & Davis, 8 shs; No. 9. 

Greenfield Gas Light ’pfd, 5 shs; No. 331. 

Green Meuntain Marble com, 2 shs; No. 551. 


a + & Frederick Ry pfd, 200 shs; 


Heme Life Ins ef America, 8 shs; No. 54. 

Hopkins & Allen Arms pfd, 5 shs; No. 53. 

— a Co. Nat Bk, Flemington, N J, 27 
shs; No. 

Indianapolis Telephone pfd, 25 shs; Ne. 490. 

Kerr Lake, 50 shs; No. 460. 

= (Ohio) Banking Co, 10 shs; No. 


Kirby Lumber pfd, 5 shs; No. 554. 

Kirby Lumber pfd, 26 shs; Ne. 552. 

Library Bureau pfd A, 2 shs; No. 53. 

Mechanics Nat Bk, Miliville, N. ie 25 shs; 
No. 576. 

Michigan Sugar com, 40 shs; No. 510. 

yy & Barre Lt & Pow pfd, 5 shs; 


Moody Manual Co pfd, 8 shs; No. 533. 
Motor Products, 10 shs; No. 536. 
North Ont Lt & Pow pfd, 10 shs; No. 33. 
Northern States Power pfd, 10 shs; No. 5% 
Parksley (Va.) Nat Bk, 5 shs; No. 491. 
Penn Seaboard Steel, 10 shs No. 403. 
Pierce, But & P pfd, 10 6/100 shs; No. 502. 
Poole Engineering & Mch, 10 shs; ‘No. 665. 
Pratt Chuck pfd, 25 shs: No. 164. 
Pref Rentals, Stockton Bldg, 2 shs, with 2 
shs com; No. 418. 
Public Light & Power com, 2 shs; No. 561. 
Reeves (W C) & Co pfd, 27 shs; No. 591. 
Republic Ry & Light com, 12 shs ; No. 319. 
Republic Ry & Lt com, 100 shs; ; No. 488, 
Scranton Life Ins, 15 shs; No. 205. 
Southern Traction pfd, 3 shs; No. 441. 
—_ Co pfd, 55 shs and $70 scrip; Ne. 
Staley (A E) Mfg Co pfd, 10 shs; No. 566. 
Taylor-Wharton Iron & Steel pfd, 50 shs; 
com, 51 shes; No. 227. 
Texas Power & Light pfd, 10 shs; No. 831. 
es Steel Forgings, 75 shs; 


Union-American Cigar, 8 shs; No. 499. 

United Cigar Stores of Canada pfd, 32 sbs, 
com, 8 shs; No. 568. 

United Cities’ Realty Corp, 10 shs; No. 539. 

United Cities Realty, Series A, 10 shs; No. 


United Electric pfd, 126 shs; No. 487. 

United Electric com, 130 shs; No. 487. 

United Light & Rys com, 35 shs; No. 281. 

Utica Knitting pfd, 5 she; No. 586. 

Utica Knitting com, 30 shs; No. 527. 

Warren Bros 24 pfd, ae shs; No. 530. 

Western Pacific com scrip, $50; No. 544. 

Western States Life Ins of San Francisco, 
20 shs; No. 550. 

Teens, te cuk a, 2 oa TE shes Ho. 457. 

Western Pacific pfd (new), ex No. 153. 

Western , Foe com (new), 1 sh, with $50 
comm scrip; No. 

Western I Pacific (new), $50 com scrip; No 


468. 
Yonkers National Bank, 6 she; No. 323. 
Brokers’ Listings. 


Want to Buy. 


KIELY & HORTON. 


Bleecker Street & Fulton Ferry. 
Illuminating Power com. 

Marlin Arms. 

New York Motion Picture. 

Otis Elevator com & pfd. 
Wright-Martin pfd. 
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MARK C. STEINBERG & CO. 


American Stove. 

East St Louis & Suburban coll 5s, 19382. 
General Baking Co 6s. 

National Candy com & pfd. 

United Railway of St Louis 4s. 


DAWSON, LYON & CO. 


Am Graphophone com and pfd. 
Bastern Steel com. 
Hale & Kilborn com and pfd. 
National Casket. 
U 8 Finishing com and pfd. 

J J. LEVENSON. 


Eastern Power & Light 5s, 1918. 
Knickerbocker Ice 5s, 1941. 
Knoxville Gas 5s, 1933. 
Twin States Gas & Electric eee 1926. 
West Virginia Traction 6s, 1917 

L. SHERMAN ADAMS. 


Adirondack Elec Power com & pfd. 

American Mfg Co com @ pfd. 

Boston & Virginia Transportation com. 

New River Co com & pfd. 

Northern States Power optional warrants. 

U 8 Worsted ist pfd, 2d pfd & com. 
STRANAHAN & CO. 

Am W W & Elec com, P & bonds, 

Cities Service com & p 

Columbia Gas & Elec "ot 5s, 1927. 

Salmon River & Power ist 5s, 1946. 


WILLIAMS, TROTH & COLEMAN. 


Central States Electric com. 

Cities Service com & pfd. 

Republic Railway & Light com. 

Standard Gas & Electric com. 

Tennessee Railway, Light & Power com. 
DOUGLAS FENWICK & CO. 


General Baking Co 6s, 1936, pfd & com. 
Gulf Oil Corp. 

Magnolia Petroleum. 

New Mexico & Arizona Land ctfs. 

New Orleans, Mobile & Chicago 5s ctfs. 


H. N. WHITNEY & SONS. 


Central Union Gas 1st 5s, July, 1927. 
Edison Electric Illuminating, N Y, 5s, 1996. 
N Y & Westchester Lighting 4s, 5004. 

N Y Gas & El L, H & Pow Ist 5s, 1948. 
Northern Union Gas Co 5s, 1927. 
Westchester Lighting Co 1st 5s, 1950. 


DUQUESNE BOND CORPORATION. 


Donner Steel ist 5s, 1935. 

Jamison Coal & Coke 5s, 1980-31. 

Monongahela River Coal & Coke 6s, 1940. 

New England Co com 

Oklahoma Railway 5s, 1938. 
WILLIAMSON & SQUIRE. 

Amer Graphophone com. 

Bleecker St & Fulton Ferry 4s. 

Milliken Bros, Inc, pfd. 

New Jersey Zinc. 

Union Ferry 5s. 


J. K. RICE, JR. & CO. 


American Brass com & pfd. 

E W Bliss com. 

Farmers’ Loan & Trust. 

New York State Railways com. 


MILLER & CO. 


Birmingham Ry & Light 4%s & 6s, 
Carolina Power & Light 5s, 1938. 
Dayton Lighting 5s, 1937. 

St Louis Gas Light 5s, 1944. 
Syracuse Rapid Transit 1st 5s, 1946. 
United States Telephone 5s, 1919. 


H. D. ROBBINS & CO. 


Cent Ills Pub Serv 1st & ref 5s, 1952. 
Dodge Mfg 1st 6s, 1917-1925. 

Long Island Lgt 1st 5s, 1936. 

No N Y Util Ins, 1st & ref 5s, 1960. 
West Un Gas & Elec Ist & ref 5s, 1950. 


MERRILL, LYNCH & CO. 


Carbon Steel com. 

Central States Electric com. 
Chalmers Motor com. 

Cities Service com. 

Eastern Steel com. 
Guantanamo Sugar. 

Kresge (S S) com. 

Santa Cecilia Sugar. 


MORTON LACHENBRUCH & CO. 


Atlantic Steel pfd. 

Clinchfield Coal. 

Curtiss Aeroplane & Motor pfd. 
Eisenlohr (Otto) & Bros pfd. 
Kirby Lumber. 

United States Finishing. 


JOHN D. CURTIS & CO. 


Columbia Gas & Elec 1st 5s, 1937 
Consolidated Power & Light 5s (s D), 1929. 
General Baking 6s, 1936. 
Hackensack Water 5s, 1952. 
Knoxville Railway & Light 5s, 1945. 
Mississippi Valley Gas Elec 5s, 1922, 
New Amsterdam Gas 5s, — 
Northern Ohio Trac & Let 4s, 1933. 
— & Council Binffs Rey & Bridge 5s, 
Texas Power & Light 5s, 1937. 
LAMARCHE & COADY. 
American Gas & Electric. 
American Light & Traction. 
American Power & Light. 
Pacific Gas & Electric. 
OTTO BILLO. 
American Water Works & Electric. 
National Securities Corporation. 
Superior California Farm Lands. 
Twin Falls N S Land & Water Co. 


RUFUS WAPLES & CO. 
West Penn Power ist 5s, 1946. 
MORGAN & a 
Am Brake Shoe & Fdry p 
American Investment Gleccttien, 
Great Lakes Steamship. 
Indianapolis & Northwestern Traction 5s. 
O’Bannon Corporation com & pfd. 
Rochester, Syracuse & Eastern 5s. 
Syracuse, Lake Shore & Northern 5s. 
JOSEPH & WIENER. 
Des Moines Elect 5s, 1938. 
Eastern Penn Railway 5s, 1936, 
Indiana Lighting 4s, 1958. 
Lacombe Electric 5s, 1921. 
Pennsylvania Water & Pr 5s, 1940. 


H. C. SPILLER & CO. 
Anniston Water Supply Ist 4s. 
Birmingham (Ala) Water Co 5s, 1939. 
City Water Co of Sedalia 5s, 1937. 
New Albany (Ind) Water Ist 5s. 
U S Light & Heat Corp Ist 6s. 
Warren & Jamestown St Ry 5s, 1943. 


McBEE, JONES & CO. 
Howe Scale Co com. 
Key West Gas Co 6s. 
National Oil Corporation 6s, 
Single Service Package. 


P. W. BROOKS & CO. 
Brooklyn Borough Gas geni 5s, 1945. 
Cont Gas & Elec Corp ist coll tr 5s, 1927. 
Jackson Light & Traction Ist 5s, 1922, 
Tulsa Corporation ist 5s, 
Utah Gas & Coke Co Ist 5s, 1936. 


GILBERT ELIOTT & CO. 


Carbon Steel com & pfd. 
Eastern Steel com. 
Indian Refining com. 
Niles-Bement-Pond. 
Thomas Iron. 


CHAS. H. JONES & CO. 
Cripple Creek Central Ry com, 
New York State Rys pfd. 
Penn Seaboard Steel. 
Santa Cecilia Sugar pfd. 
Sinclair Oil & Refining 6s, 1926, 


a 


Ann Arbor R R Ist 

Cincinnati, Hamilton > ‘Dayton gen 5s, 1942. 
Detroit @ ‘Toledo Shore Line 4s. 

Mobile & eer 7 lst 4s. 

Rutland R R list 4%s. 

Toledo Terminal R R Ist 4%. 


MICHAELIS & CO. 
Appalachian Power com. 
Cities Service com & pfd. 
Republic Railway & Ltd com & pfd. 
Toledo Trac, L & P com & & ptd. 


Want to Sell. 


PEABODY, HOUGHTELING & CO. 
Mark Manufacturing Co serial 6s. 


DAWSON, LYON & CO. 
American Piano. 
American Sumatra Tob com pfd. 
Central Aguirre Sugar com & pfd. 
National Surety. 
Warren Bros ist pfd. 
JOHN J. LEVENSON. 


Commonwealth Power, Ry & Light 6s, 1918. 

Denver Gas & Electric 6s, 1949, 

Hattiesburg Traction 6s, 1928. 

West Virginia Traction & Electric 6s, 1917. 
DUQUESNE BOND CORPORATION. 


Buffalo & Susquehanna Iron deb 5s. 
City & Suburban Gas 6s. 

Ontario Power 6s. 

Tower Hill Connellsville Coke. 
United Fuel Gas 6s. 

Wickwire Steel ist 6s. 


WILLIAMSON & SQUIRE, 


Eastern Steel. 

du Pont Powder, 
Milliken Bros, Inc, com. 
New Jersey Zinc. 

Singer Manufacturing. 


MARK C. STEINBERG & CO. 


Chicago Lumber & Coal. 

Chicago Railway Equipments. 

City of St Louis 4s, 1928, 1929, 1931, 
Pine Bluff Co Ist 6s. 

Stromberg Carburetor. 


MORTON LACHENBRUCH & CO. 


American Piano. 

American Typefounders pfd. 

Burns Bros Ice Corporation. 

Mutual Film. 

Paige-Detroit Motor Car pfd. 

St Lawrence Pulp & Lumber 6s. 
DOUGLAS FENWICK & CO. 


General Baking » A a 1936, pfd. 
Imperial Oil Co, 

Magnolia pean 

New Mexico & Arizona Land ctfs. 
New Orleans, Mobile & Chicago 5s ctfs. 


H. C. SPILLER & CO. 


Champion Lumber Co bonds. 

City Light & Trac Co ist 5s. 

Laurel Light-& Ry ist 6s. 

Marion & Rye Valley Ry 6s. 

Penn Central Bwg Co 6s, due 1927, 
Tacoma Gas Light 5s. 

Union Buffalo Mills Co, 1st & 2d pfd. 


LAMARCHE & COADY. 
Southern California Edison. 
Tennessee Ry, Lt & Power. 
United Light & Rys. 
Western Power. 
MORGAN & FINLAY. 
Columbian National Life, 
New England Co 6s. 
Rogue River Electric 5s. 
KIELY & HORTON. 
Marlin Arms. 
New York Motion Picture. 
Otis Elevator com & pfd. 
MICHAELIS & CO. 
American Brass Company. 
Babcock & Wilcox Company. 
Bastern Steel com. 
Indian Refining Company. 
Regal Motor pfd. 
STRANAHAN & CO. 
Am W W & Elec com, Sw & bonds. 
Cities Service com & p 
New England Elec Sec roa tr 5s, 1982. 
North Pac Pub Serv Corp Ist . oe & pfd 
Public Light & Power lst 5s, 1 
WILLIAMS, TROTH & cinamnees, 
American Gas & Electric com. 
American Water Works & Electric com. 
Federal Light & Traction com. 
Pacific Gas & Electric com. 
Republic Railway & Light pfd. 
SIDNEY SPITZER & CO. 
Baltimore 4s, 1951 to 1962. 
Burke Co, N Cc. r & b 5s, 1921 to 1945. 
Davies Co, Ky r & b 4%s, 1920 to 1940. 
De Soto Par, La, No 4 5s, 1918 to 1940, 
Dominion of Canada 5s, 1931. 
Greenwood, 8 C, pav 6s, 1918 to 1925. 
Menominee, Mich, Sch 4 s, 1921 to 1961. 
Milwaukee, Wis, 4%s, to 1929, 
GILBERT ELIOTT & CO. 
Am Cyanimid com & pfd. 
Canada Foundries & Forgings com & pfd. 
Carbon Steel com & pfd. 
Indiana Refining pid. 
Niles-Bement-Pond. 
P. W. BROOKS & CO. 
Brooklyn Borough Gas Co genl 1945. 
Continental Gas & Elec Ay lst 1927. 
Jackson Light & Trac Co Ist 5s, 1922, 
Tulsa Corporation ist Ss, 1982, 
Utah Gas & Coke Co ist 5s, 1986. 


W. STURGIS MACOMBER. 
City of Edmonton 6s, —_. 
City of supement, a . 1918. 
City of Sydney 
City ef Victoria ee isis, 
Govt of Newfoundland 5s, 1019. 
Greater Winnipeg 5s, 1921. 
Province of Alberta 5s, 1925-26. 
Province of British Columbia ae 192:, 24. 
Province of Manitoba 5s, 1918-20, 
Province of Ontario 5s, 1926. 


McBEE, JONES & CO. 
Hartford Auto Parts pfd. 
Lamson & Hubbard pfd. 
Laurel Light & Railway 66. 
Midland Railway 5s. 
United Gas & Electric Co 1st pféd. 


J. K. RICE, JR., & CO. 
Atlantic Gulf & West Indies 4s, 
Childs com & pfd. 
Empire Steel & Iren com & pfd. 
Splitdorf Electric com & ptd. 
Union Elevated of Chicago 5s. 


H. N. WHITNEY & SONS. 
Denver City Tramway 5s, 1919, 
French Municipal Loan 3° year 6s, 
Houston, Tex, Lighting & Pow 5s, 1930. 
Lorain & Cleveland Ry ist 5s, 1927, 
Ohio State Telephone Co 5s, 1944. 
Texas Power & Light lst 5s. 
United States Telephone 5s, 1919, 


MILLER & CO. 

Cuban Government external 44s & 5s. 
Cuban Government Treasury 6s, 1918. 
Louisville, Henderson & St L 5s, 1946, 
New Orleans Ry & Light 4%%s, 1935. 
United States Telephone 5s, 1919. 

H. D. ROBBINS & Co. 
Cent Ind Gas ist 5s, 1931. 
Long Is Ltg ist 5s, 1986. 
oy er Line Ry ist & cons 6s, series 


A, 

Topeka Ry & Let lst & ref 5s, 1938. 

United Let & Rwy conv 6s, 1926. 
CHAS. H. JONES & CO. 

Cripple Creek Central Ry pfd. 

Pyle National Electric Headlight. 

Standard Chemical. 

Standard Coupler com @ pfd. 

Standard Heat & Ventilating pfd. 
RUFUS WAPLES & CO. 

Lake Shore Electric 1st cons 5s, 1928. 


° JOSEPH & WIENER. 
Louisville Gas & El 6s, 1918. 
Mississippi Valley G & El 5s, 1922. 
Mobile Electric 5s, 1946. 

Montreal Tramway 6s, 1917. 
Puget Sound Lt & Tract 6s, 1919. 


OTTO BILLO. 


American Water Works & Electric. 
Penn Seaboard Steel. 

West Penn Traction. 

Western N Y & Penn Traction. 
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By C. M. Harger. 


With the rapid advancement of the farm mortgage field 
in the Southern States the progress being made in this 
section is of interest to investors. In many ways the 
South is in the position of the West in the days of early 
settlement and the marvelous improvement in agricul- 
tural and financial conditions is attracting attention from 
the business world. The statistics of 1916, which have 
just been compiled, tell their own story of this, and the 
investment and business field which has been watching 
that section ought to obtain from them much encourage- 
ment. A total of $4,650,000,000 from the South in one 
year speaks for itself. To compare these figures with 
1900 is instructive and shows how far the South has pro- 
gressed. In 1900 the total for the whole country was only 
$ per cent. less than the figures for the South alone last 
year. Yet the population of the nation then was 76,000,000 
and the present population of the South is 36,000,000. In 
other words, nearly as much money was received from 
sales of agricultural products in the South with 36,000,000 
people as was received sixteen years ago from the whole 
country with 76,000,000. It is true that the prices of farm 
products, especially of interest to the South, cotton and 
cottonseed, have been increased by war conditions, but 
the big fact remains to testify to the worth of the South- 
ern farming field as an attraction to the investor. 

Not war prices alone have been influential, for these 
have existed for but a short time, while the South’s ad- 
vancement has geen going on steadily. The real fact 
underlying the progress in this section is the new agri- 
culture that is being followed by Southern farmers. This 
it is that appeals to the investor. The old one-crop style 
of farming has passed. In its place has come the diversi- 
fication of agriculture, led by the instruction of experi- 
ment stations and the propaganda that has been gener- 
ously scattered through the farm country. Corn, wheat 
and oats are being harvested; last year the corn was 
worth 90 per cent. as much as the cotton and the three 
grain crops were worth more than the cotton and seed. 
The one item of livestock shows a balance of $1,000,- 
000,000, and this, too, is a great factor in the South’s ad- 
vancement. The selling of cotton only in the end im- 
poverished the South; with livestock the South has gained 
and is gaining in fertility and in ability to finance itself. 

The expansion of the farm mortgage field in the South 
has gone hand in hand with its progress. Investors are 
finding that the settlers from the North who are making 
good in Southern farms have as sound security as those 
who remain in the North. They are learning how to 
handle Southern land and Southern labor and are teaching 
their new neighbors the Northern thrift. A recent bulle- 
tin of the Government for the States of Delaware, Mary- 
land, Virginia, West Virginia, North and South Carolina, 
Georgia and Florida—not including all the strictly South- 
ern States—shows that $22,960,000 of farm mortgages are 
written by insurance companies and $40,600,000 by banks, 
with $19,000,000 more “handled” by banks. The total 
mortgage debt is given as $153,000,000. This indicates 
that there is a large sentiment extant that the farm mort- 
gage in the South is worth holding. The largest portion 
is written at 7 per cent., while the next portion at 6 and 
a third at 8 per cent. So the South is not only able to 
draw an increasingly large amount of investment funds, 
but is able to pay good interest if necessary, but, on the 
whole, is getting a comparatively low rate—one that is 
being steadily reduced. The coming years are likely to 
see the farm mortgage field of the South gain.in popu- 
larity. The West has come to its fuller fruitage and 
lands are high, but the South is yet in a formative state 


% Buy Farm Mortages 5* 
From a Bank of Strength and Reputation 


Farm Mortgages. Any Size- 
Farm Mortgage Bonds, $100, $500, $1000 


Correspondence Invited 


The Peoples Trust & 
Savings Bank of Chicago 


EARLE H. REYNOLDS, President 
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Montana Farm Loans 


Preference on account of their superior intrinsic worth. 
Great care is mecessary to deal only with 
companies of ample financial responsibility 

Is and complete equipment to safeguard your 
investment, 
Our offerings are made with our own funds 
and we loan only to farmers who are success- 
Given ful and prompt interest payers. 
We net you 6% Our Service extends 
throughout the full period of the loan 


To-Day ie rite for list of our Mortgages to-day. 
Bankers Loan & Mortgage 


To Company 
Capital $500,000 Frank O'Meara, Vice-Pres. 
BILLINGS, MONTANA 








“Sessions Stands for Safety” 








Our 29 years’ experience, without a loss 
to a single client, warrants this slogan. 
Write for special list of Georgia 544% and 
6% Farm and City loans. 





Sessions Loan & Trust Company 


MARIETTA, GA. 
MOULTRIE M. SESSIONS, President. “Drawer 11”’ 














G% First Mortgage Farm Loans 
Net Utah, Idaho, Oregon 


Eighteen consecutive years of successful business in the same 
place, along the same lines, without a single foreclosure or one 





cent loss of interest or principal, is indicative of correct methods 
and is the guarantee of integrity, promptness and reliability. : 
Our own funda arc invested in every farm loan, which consti- | 
ute dependable income producers with interest paid the day it 
s due. | 
Our equipment offers absolute safeguard and our services 
will meet the requirements of the most exacting investor. 
These loans are obtainable from $1,000 up. | 
For your information as to our bed let us mail you | 
a copy of one of our last loans. | 


FOSS BROTHERS, Preston, Idaho 
LUTHER S. FOSS, Eccles Blidg., Ogden, Utah | 








To Our Readers 


For the protection of the readers of The 
Financial World in their investments in 
FARM MORTGAGES it is required of dealers 
in such securities, before their advertising 
can appear in our columns, to furnish us with 
thre: reliable and satisfactory references. 














Backed by South- 
Oern Idaho Farms 


We inspect, personally, every loan, and base those 
made on a valuation of never to exceed 40%. Loans of 
$1,000 and upwards at 6% net. 


We will furnish highest bank references and com- 
plete information on request. No time like NOW. 


POCATELLO SECURITY TRUST COMPANY 


POCATELLO, IDAHO. 
L. H. LATHROP, Pres. H. R. FREELAND, Sec. 





When writing advertisers, tell them you are a subscriber to The Financial World. 





17 


JI 


i did 





ou 





‘| 





February 10, 1917 


THE FINANCIAL WORLD. 29 





and the progress that promises to come out of the more 
intelligent farming methods will add to the attractiveness 
of its mortgage securities. Already there is some such 
interest taken in the higher returns obtained in parts of 
the South, and there is a demand for the Southern mort- 
gage. The chief difficulty is to make the Northern in- 
vestor realize just what can be done and to remove the 
old-time prejudice against investments in that section. 
Well informed investors have no doubts and the time is 
coming when the advantages offered will be generally ac- 
cepted. 

LOOK OUT FOR A. NORRIS OF ENGLAND. 

The Financial World learns through one of its corre- 
spondents that a person by the name of A. Norris, located 
at 146 Manor Road, Leyton, England, is trying through a 
crude scheme to have farm mortgage bankers cash drafts 
drawn on them at his instigation under the pretence that 
he can place farm loans with his clients. Such a draft 
Mr. Norris drew on a California banker. It amounted to 
$131 and the excuse he gave for this forwardness on his 
part in asking a perfect stranger to cash it was that his 
bankers asked for this accommodation. Evidently Mr. 
Norris has been reading about the credulity some Yankee 
cousins display in the making of investments and has as- 
sumed that if money came so easy he could also get a 
share. We warn farm mortgage investment bankers if 
they hear from Mr, Norris to waste no more energy on his 
correspondence than is necessary to cast it into the waste 
basket. 





“BUBBLE DAYS OF FINANCE.” 

Albert W. Atwood, the financial editor of McClure’s 
Magazine, had an article on the “Bubble Days of Finance” 
in the last issue of The Saturday Evening Post, which, 
with telling blows of truth, breaks through the shams of 
the present orgy in speculation in a multitude of get-rich- 
quick schemes, in which a blind people are rashly par- 
ticipating. 

The importance of the revelations made by Mr. Atwood 
about this larcenous form of financing has not been over- 
looked by the editors of The Saturday Evening Post, for 
they made his article the first in the issue. Mr. Atwood 
has had a long experience in Wall Street and consequently 
is familiar with the many sordid and seductive tricks the 
get-rich-quick talent employ to ensnare their victims. His 
story, circulating through the columns of this widely read 
popular Philadelphia weekly, will cause many small in- 
vestors, who never read a financial publication or the 
financial pages of a newspaper, to wonder whether the se- 
curities they have purchased through glib-tongued stock 
salesmen, or through extravagantly worded prospectuses, 
are the kind of gold bricks that Mr. Atwood describes. 
The Financial World trusts more popular periodicals with 
a national circulation that are read in the small towns and 
villages will follow the example of The Saturday Evening 
Post and publish similar exposures by capable authorities 
and entertaining writers like Mr. Atwood. Did they fol- 
low this example they would be doing their readers a great 
service, 





Re-Animating Canadian Natural Gas. 

In the judgment of the new fiscal agent for the Cana- 
dian Natural Gas Corporation the strongest bull card for 
the stock is the fact that the deai involving the cHange of 
control has been consummated without fireworks, leaks, 
rumors or publicity, the new owners simply going about 
their business of picking up the stock as cheaply as they 
could. Now this sounds very nice, but we feel quite sure 
no one else was after control, so that the job was an easy 
one, and now these interests are making a market for the 
stock. Putting it in another way, this signifies they want 
to cash in. There is nothing to get excited about in 
Canadian Natural Gas Corporation. It has a far road to 
travel before it can lift itself from the position of a rank 
outside speculation. Canadian Natural Gas was one of 
the first exploitations of Fieldsteel & Co. Since they 
dropped out it has not gained, as far as we can judge, any 
greater value. 





arm Mortgages, 


- Thoroughly safeguarded by highly 
improved farms constantly enhancin 
in value. We close all our loans with 
our own funds. Remit interest and 
principal the day it is due. Our busi- 
ness is confined to farm loans. Long 
Experience. Highest Bank Refer- 
ences. Write us. 


The F. B. Collins Investment Co. 


HOME OFFICE CHICAGO corres 
Oklahoma City i. Monadnock Bi 
Okla. . ERTEL, 


af 
i CENTRAL NEBRASKA 6 1, 











FARM LOANS 





Our loans are backed by a security constantly growing in value— 
not affected by war or panic—always worth par. 

Middle Western Nebraska is recognized as a rich, dependable cattle 
raising country where grass is abundant and alfalfa, corn and other 
feed crops grow. 

Cattle today constitutes the world’s greatest necessity. 

No loan exceeds 40% of conservative valuation. Every loan person- 
ally inspected. Obtainable in sums to suit. 


Send for references and particulars 


Talmage Loomis Investment Co. 


OMAHA, NEBRASKA 








The Imperial Valley of California 


has no crop failures on account of its inex- 
haustible supply of water, its fertile soil and 
hot growing seasons. Maximum results are 
 % obtained here both in diversity and quantity 
oO of crops. 

Its farm mortgages, backed by the never 
disappointing irrig ated farms, cannot be sur- 
pa for their Tecome producing dependa- 
ility 
vy Get the facts. 

(4) My loans have stood the test of time and 
mever exceed 331-3% of conservative valua- 
tion. Highest bank references. Write me 

to-day. 
PHILO JONES, Brawley, Cal. 








The Cost of Living 


Demands Higher Income 


You can obtain 7% by investing your surplus in good 
Idaho Farm Loans. 

Nothing safer—nothing more profitable. 

Make your selections now as interest rates are 
steadily decreasing. 

Behind these loans stands a security worth twice or 
three times the amount involved. 

From $500 upward. 

Write for particulars and bank references. 

Our investment facts will interest you. 


Frank Housman & Co., Fairfield, Idaho 
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To Reach Investors in Western and South- 
western Ohio, use the 


NEWS LEAGUE OF OHIO 


a Dayton News 
Springfield News 
(Both papers published Evening and Sunday) 


There’s a good volume of investment money in the 
territory served by the News League. The right 
proposition will bring it into circulation. 


NEWS LEAGUE OF OHIO 
DAYTON, OHIO 
Members of “A. B. C.” 


New York—I. A. Klein, Metropolitan Tower 
Chicago—John Glass, Peoples Gas Building 
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THE NATIONAL CASKET COMPANY. 


A Conservatively Managed Company Which Has Recently 
Increased Its Dividend. 


By T. B. Lyon. 


The conservative investor, at this particular period, is 
more than ever exacting in his demands for securities of 
a company which manufactures a stable product. By a 
stable product is meant one which will not go out of 
fashion or be dethroned by a new invention or creation 
which would prove to be a superior article. Voltaire 
says, “To affirm, to decide, is permissible only in geom- 
etry.” There is, however, a proverbial affirmation which 
is usually conceded to be permissible. Possibly in the 
days of Voltaire, the tax-collectors were more lenient, 
but surely death was then as now a positive and an un- 
deniable fact. 

The National Casket Company has paid dividends on 
its one class of stock for the past twenty-five years and 
recently increased its annual dividend from 5 to 6 per 
cent. This in itself bespeaks of the highest type of sta- 
bility from two important points of view: (1) constant 
demand for the product, and there can be little question 
of this; (2) efficient and judicious management, which is 
always an extremely essential feature, for it has so often 
been proven that a new company with a product of real 
merit can easily be run in the ground through poor man- 
agement. There can be no doubt but that this company 
will continue to operate along the lines which it has estab- 
lished so successfully in the past. And according to recent 
statements the company is steadily improving on its old 
methods, for its business has increased each year until 
now it manufactures about 350,000 caskets a year. Compe- 
tition is also a salient item, but this company does 60 per 
cent. of the casket business done in the United States 
and this has likewise shown a consistent and substantial 
increase. A large export business is also said to be done 
by this company. 

The plants of the National Casket Company are located 
in eleven cities, as follows: Long Island City, Chicago, 
Baltimore, Pittsburgh, Nashville, Rochester, Louisville, 
Allegheny, Indianapolis, Oneida and East Cambridge. 
There are sales branches situated in twenty-six principal 
cities of the United States. 

The company has outstanding $4,034,300 capital stock 
with a par value of $100. An additional $350,000 of stock 
has been issued and is deposited with the treasurer. The 
bonded debt consists of $950,000 7 per cent. debentures, 
dated June 30, 1914, which are due $50,000 annually to 
June 30, 1923, inclusive, and the remaining $550,000 June 
30, 1924. The company has a profit and loss account of 
over $2,000,000 and its net working capital is in excess of 
$3,000,000. Another earmark of the conservative policies 
of this company is the cash and account receivable item, 
which runs about $1,500,000, as compared to the bills due 
and payable which has been about $45,000. 

There is a good market for the stock of this company, 
but there seems to be more buyers than sellers. The only 
reason for a stockholder selling is appareatly that the cash 
is needed in his own business or for some other purpose, 
but never because of declining faith in the company. One 
stockholder was heard to remark, “I own 1,200 shares and 
I’m going to keep them. That’s what I think of this 
stock.” The current selling price is about 85, at which fig- 
ure it nets a trifle over 7 per cent. 


National Casket stock is probably known to very few 
people outside of those connected with this basiness. 
Seven per cent. with a high degree of safety is rare. 

The opportunities in unlisted securities have always 
hidden their light under a bushel and this condition will 
prevail as long as the investor is unwilling to take the 
time to ferret the existence of such situations. 

National Casket stock pays 6 per cent., sells at a price 
to net 7 per cent., has paid dividends over a period of 
twenty-five years, enjoys a good market; the company is 
in an exceptionally stable and well established business; 
the management has been tried and been proven efficient 
beyond the shadow of a doubt. 





work of the export shipping interests. 


The 1917-1918 edition (13th year) of the Encyclopaedia is now 


being prepared and will be issued about April 15. 


The cost of listing your name in the section relating to 
Shippers’ Drafts is very small, ranging from $5.00 to $150.00, 


according to the number of countries you wish to cover. 


The Exporters’ Encyclopaedia reaches all the export and ship- 
ping interests of the United States, including the largest manu- 


facturers of the country. Write for particulars. 


EXPORTERS’ ENCYCLOPAEDIA CO. 
80 Broad Street, New York City 


EXPORT SHIPPERS’ DRAFTS 


If you are interested in the collection, or negotiation, of 
shippers’ drafts on foreign countries, your name should be 
listed in the Exporters’ Encyclopaedia, the standard reference 
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SIX ARTICLES ON 


FARM MORTGAGES 


By CARSON M. REGAN 


The Financial World has issued a brochure fer 
distribution among farm mortgage advertisers and 
farm mortgage investors, six of the best articles 
written by Carson M. Regan, the well known au- 
therity on farm mortgages. 

A copy can be had by any one interested in this 
type of investments for but 


TEN CENTS 
THE FINANCIAL WORLD, 


29 Breadway 
New York 

















Special Articles 
Unusually Interesting to 


Investors in Unlisted Securities 


REMINGTON TYPEWRITER ROYAL BAKING POWDER 
WARREN BROTHERS UNITED STATES WORSTED 
NATIONAL SURETY JONES BROS. TEA 
YALE & TOWNE OTIS ELEVATOR 
BUCYRUS STEAM SHOVEL BORDEN’S COND’SED MILK 
SINGER SEWING MACHINE 

Mr. T. B. Lyon, whose articles have 
proven so instructive to investors in Un- 
listed Securities, will, in the order above, 
review for THE FINANCIAL WORLD, 
the earnings and prospects of the afore- 
mentioned well-known corporations. 


Be sure to order your copy of 
THE FINANCIAL WORLD in advance so 
you do not miss any of these articles. 


The Financial World 
29 Broadway, New York City 
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IN THE LAND OF FAIRY FINANCE. 


U. S. Investor in Repentant Mood—U. S. Copper’s Appeal 
—An Offering of “Pork.” 
It must have proven quite a shock to Bergmann & Cara- 


her when the United States Investor of Boston declined 
their two-page advertisement, offering stock in the Hoover 
Automatic Typewriting Co., especially since the pub- 
lishers of that weekly had worn out the mat to the front 
door of the old firm of Bergmann & Co. in a restless eager- 
ness to get a considerable part of the cash which was 
spent in marketing Kathodian Bronze and Lynn Phono- 
graph Co. stock. 

The reason for the declination is that the publishers have 
seen the error of their ways and now have set out on a 
career of reformation. No longer will its representatives 
run around among promoters with specially prepared 
commendatory reviews of their enterprises, as they did for 
the Sterling Debenture Corporation, and the United Wire- 
less frauds, allow them to edit what was written accord- 
ing to their own: tastes provided a small sized edition of 
the paper was purchased. However, it is never too late 
to repent and for one The Financial World welcomes the 
new convert to upright and independent financial journal- 
ism and hopes that in its new resolve there will be no back- 
sliding. For did not Luke X V—7 say 


“Joy shall be in heaven over one sinner that repenteth more than 
over nimety and nine just persons, which need no repentance.” 


We all realize only too well that there cannot be enough 
publications influenced by an upright policy to protect 
their subscribers against chicanery, so we may well re- 
joice over the return of the Wayward Investor to the fold. 





A Meaningless Juxtaposition, 

It is noticeable in the arrangement of the type in the 
advertisement chronicling the exceptional merits as an 
investment of the stock of the United States Copper Co., 
that a group of well known properties like Chino Copper 
are placed under the word “Properties” in a way to sug- 
gest to the eye that they belonged to the United States 
concern, but closer inspection of two printed lines inter- 
secting this word from the names of well known proper- 
ties shows that they only surround the Hanover holdings 
of the United States Copper Co. 

The Curb market is also surrounded by palatial bank- 
ing buildings but that association has not made the Curb 
any better or worse. Properties are not made by their 
neighbors but what they themselves possess. The fact 
that such successful mining properties surround the 
United States Copper Co. does not in itself speak well 
for that concern, for if it was so rich a property it would 
require no such fireworks to attract attention to it. 





On the Other Side of the Pork Barrel. 
Offering a higher price than the market quotation for a 
security that has an established reputation, provided its 


owner will exchange it for another, is a threadbare trick’ 


in finance. Usually it fools the holder of the good se- 
curity at the profit of the man who has offered to make 
the exchange. How it works out is simple. The. party 
who takes the good security in exchange for the one he 
has to sell disposes of it at the market and the cash he 
receives comes to more than what the other security will 
bring; if it did not one can bank his last dollar that no 
exchange offer would have been made. 

On this very basis is the exchange proposition of the 
Massachusetts Pork Products Co. of Boston made. That 
concern will give, so its offer reads, $60 for a share of 
preferred of the Federal Light & Traction Co., payable in 
six shares of its own preferred stock, the par of which is 
$10 and 20 per cent. bonus in common stock. If there is 
any pork in the scheme it is all in favor of the promoters 
of this enterprise, who have not yet even a factory built, 
but only exuding confidence that they will reach that goal. 
As they need cash to build a plant they would sell the 
Federal stock and at a far higher price than their un- 
seasoned security ever could command. They could sell 
Federal even 10 points under the market and make a good 
Price, for their own stock has not yet even found its legs 
with which to go forth and conquer the pork packing 
world. 





All Is Not Gold That Glitters. 

An anxious subscriber wants to know whether he should 
send ten dollars to Wm. T. Love, the founder of Lomax, 
Ill. It happens that in an unlucid moment that promoter 
conjured up in his mind that this investor had subscribed - 
for the stock, of which action the subscriber is himself 
ignorant, and so that he might not have his stock sold 
over his head Love writes the investor to send in his 
money instanter. The bait Love holds out is that he is 
now selling these same shares for $30 and believes the 
vision of a profit of $20, which exists only in Love’s 
imagination, might bring on the sucker’s $10. Our advice 
to our subscriber is to keep that good ten and leave the 
phony $30 to Love. 


DIVIDENDS DECLARED FEB, 3-9. 








Rate, Stock of 
P.C. Period. Record. Payable. 
Mea Te BO BIB ia doi eicne die ws 1 Q Feb. 17 Mar. 1 
pS: CU eee 1% Q Feb. 17 Mar. 1 
Amer Beet Sugar pfd............. 1% Q Mar. 17 Apr. 2 
Amer Beet Sugar com............ 2 Q July 14 July 31 
Amer Cotton Oil com............ 1 Q Feb. 15 Mar. 1 
Amer Radiator pfd............... 1% Q Feb. 7. Feb. 15 
Amer Smelt & ref pfd oat a Q Feb. 13 Mar. 1 
Amer Smelt & Ref com 11% Q Feb. 23 Mar. 15 
Amer Tobacco pfd. .........0.000 1% Q Feb. 15 Apr. 2 
Amer Tobacco com. ............. 5 Q Feb. 15 Mar. 1 
Crescent Pipe Line ............. 75c Q Feb. 20 Mar. 15 
ee ES eae eee Q Feb. 16 Mar. 1 
SE IN ee 6s. a:bis 016d» 6 50c Q Feb. 17 Mar. 1 
Dominion Iron & Steel pfd........ 3% s Mar. 15 Apr. 2 
.International Nickel com......... $1.50 Q Feb. 18 Mar. 1 
Pk EE. Sere 1% Q Mar. 20 Apr. 1 
pe Pe) Ee 2. Seer 2 Q Feb. 9 Mar. 1 
Lanston Monotype ...........+... 1% Q Feb. 17 Feb. 28 
eS eee $1.50 Q Feb. 10 Feb. 24 
REE $1.25 Q Feb. 15 Mar. 20 
Niles-Bement-Pond pfd. ......... 1% Q Feb. 8 Mar. 20 
May Dept Stores com............ 1% Q Feb. 19 Mar. 1 
CUNO SED SS. 0.6.8.0.6.6.0.0:6.0.0:00,080 1 Q Feb. 19 Mar. 1 
ee ree 2% Q Apr. 2 Apr. 16 
St Mary’s Mineral Land.. $2 Q Feb. 5 Feb. 15 
Meammase Gel OE WE Tice cccasccce 2 Q Feb. 23 Mar. 15 
Standard Milling pfd. .......... 1% Q Feb. 19 Feb. 28 
EO, cdveanccce tess sem 1 Q Feb. 20 Mar. 1 
CNN COE, inc tccecssccadcace 2 Q Feb. 20 Mar. 10 
United Drug ist pfd.......cccece 1% Q Jan. 15 Feb. 1 
United Drug 24 pfd.........00e. 1y% Q Feb. 15 Mar. 1 
Wee C2 CG) BORs i vec ssccvccscse 1 Q Feb. 15 Mar. 1 
Extra Dividends. 
Amer Beet Sugar com..........+. 12 ne Feb. 17 Mar. 1 
Amer Radiator com............+. 50* <a Mar. 7 Mar. 15 
Canadian S § Lines pta........... via sf) 1 paloma Mar. 1 
Cee TS BM TNs bins cc ccssitcees 46* a Feb. 5 Apr. 1 
Harb-Walker Ref com........... 6 os Feb. 10 Feb. 20 
DR THU, bcc icccdeccenecess 39* aie Feb. 5 Apr. ji 
SHARP Rr rr ie ree $4.75 pe Feb, 15 Mar. 20 
GN I, 6k Skoda heb ecn dense semeds $75.00* .. Feb. 15 Mar. 20 
Wheeling Stl & Irom. ......sscccee 20 se  oametion Mar. 1 
Initial Dividend. 
Amer For Securities...........+. 5 re Feb. 14 Feb. 15 
Rate Increased. 
Amer Beet Sugar com.........+.. 2 Q Apr. 14 Apr. 30 
eee FO era eer 5 Q Feb. 10 Mar. 1 
Niles-Bement-Pond com. ......... 3 Q Mar. 7 Mar. 20 





*Paid in stock. On account of accumulated dividends. 





PITTSBURG COAL SPECULATION. 
Pittsburg Coal was strong at times this week on reports 


of a rise of $1 per ton in coal, The interest soon died out, 
however, when the growing caution with reference to the 
market as a whole developed. A professional interest suc- 
ceéded in landing a goodly number of Pittsburg specula- 
tors with stock up around 50 and a lot of these who had 
been caught in the unwise speculation in wildcat oil shares 
in the Pittsburg market had to sell at a loss. 








The Providence Tribune 


in its financial department reflects 
an earnest effort to give the people 
of this exceptionally wealthy 
community the very best financial 
information obtainable. 





Financial advertising is given par- 
ticular attention by The Providence 
Tribune. 
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INFORMATIVE FINANCIAL LITERA- 
TURE. 


P. W. Brooks & Co., 115 Broadway, 
New York City, have prepared a circu- 
lar letter on “Bonds for Conservative 
Investment.” The circular contains a 
list of Government, railroad and public 
utility bonds yielding from 4.88 per 
cent. to 6 per cent. 

Wiliam P. Bonbright & Co., Inc., has 
just issued a booklet containing quota- 
tions as of March 1, 1913, of more than 
600 public utility securities. These quo- 
tations will be valuable to those who 
owned prior to March 1, 1913, any of 
the securities listed and sold during 
1916, as the profits or losses from such 
sales should be indicated in their in- 
come tax reports. 

The American Investor and the $100 
Bond News issue of February, 1917, has 
been issued by E. F. Coombs & Co., 120 
Broadway, New York City. 

“The Straus Investors Magazine” for 
the month of February is now ready for 
free distribution. It is published by S. 

. Straus & Co., 150 Broadway, New 
York City. 

Fanning, Buck & Co., 60 Exchange 
Place, New York City, have issued a 
booklet on the Carwen Steel Tool Co. 

. D. Robbins & Co., 61 Broadway, 
New York City, have issued a booklet 
entitled “Appreciating the Purpose of 
Investment.” 

Paine, Webber & Co., 25 Broad Street, 
New York City, have issued a circular 
on the Atchison, Topeka & Santa Fe 
Railway Co. The company’s bonds, 
plans for extension and earning power 
are discussed. 

Van Emburgh & Atterbury, 5 Nassau 
Street, New York City, have compiled a 
book on Interborough finance, with spe- 
cial reference to the conditions which 
may be looked for when the new lines 
of the subway and elevated are put into 
operation. 

The Canadian Bank of Commerce, 
Montreal, Canada, has issued its annual 
report for the year ended Nov. 30, 1916, 
in booklet form, which also contains a 
review of business conditions during 
the year 1916. 


. 


FINANCE THE COUNTRY AROUND. 

The Jewel Tea Co., Inc., reports net 
earnings for the year ended Dec. 31, 
1916, of $1,479,673, compared with $1,- 
184,273 the previous year. Sales in 1916 
were $12,892,506, as against $8,184,548 
in 1915. 

The Pettibone-Milliken Co. reports 
for the year ending Dec. 31 last a sur- 
Plus amounting to $442,751 after pay- 
ment of preferred dividends, compared 
with a deficit of $184,141 the previous 


year. 

The Chicago Pneumatic Tool Co. re- 
ports that profits last year amounted 
to $1,577,980, the highest in its history, 
comparing with $982,864 the previous 
year. The amount earned on the com- 
mon stock was equivalent to 21% per 
cent., against 12 per cent. in 1915. 

Stockholders of the Detroit Edison 
Co. have voted to increase the capital 
stock of the company from $25,000,000 
to $35,000,000. 

Notice is given to holders of certifi- 
cates of deposit issued under the plan 
of reorganization of the New Orleans, 
Mobile & Chicago Railroad that voting 
trust certificates and scrip for stock of 
the new company, the Gulf, Mobile & 
Northern Railroad Co., together with 
the cash payable under the terms of the 
plan, will be ready on Feb. 21. 

A Protective Committee for the Dal- 
las & Waco first 5s has been formed by 
holders who are fearful that without 
concerted action they may not obtain 
in the pending reorganization of the 
“Katy” the recognition to which their 
bonds are entitled. Holders of the is- 
sue are invited to deposit their bonds 
with the Equitable Trust Co. Theodore 
H. Banks, Vice-President of the Ameri- 
can Exchange National Bank, New 
York, is chairman of the committee. 

The United States Public Service Co. 
reports gross earnings for twelve 
months ended Dec. 31, 1916, of $1,083,- 
135, an increase of $160,148 over the 
previous twelve months. Balance after 
expenses and interest charges increased 
$56,320 in the same period. 

The Indiana Mining Co. has levied an 
assessment of $1 per share on the stock, 
se at 60 Congress Street, Boston, 

ass., on March 1, 1917. 

Spencer, Trask & Co., 25 Broad Street, 
New York City, are offering $2,000,000 
first mortgage 5 per cent. bonds of the 
Cleveland Electric Illuminating Co. 
Earnings are reported to be running 
over four times interest charges. 

The new United Kingdom of Great 
Britain and Ireland $100,000.000 5% per 
cent. secured loan convertible tempo- 
rary notes due on Feb. 1, 1918, and 
$150,000,000 temporary notes due on 
Feb. 1, 1919, have been admitted to 
trading on the Stock Exchange. 

The Commerce Trust Co., of St. Louis, 
announces that Gerald Parker has been 
elected manager of the bond depart- 
ment, to succeed C. E. Keplinger, re- 
signed. 








i 








INTERNATIONAL PAPER COMPANY 


30 Broad Street 
New York 





To the Holders of Bonds and Preferred and Common Stock: 


The International Paper Company hereby gives notice that it has 
prepared a plan for the consolidation of its bonded debt under one 
mortgage, and offers bondholders the right to exchange present bonds 
for new First and Refunding Five Per Cent. Sinking Fund Mortgage 
Bonds, as set forth in a circular letter, dated January 31, 1917, addressed 
to the Company’s bondholders. 


The Directors of the Company have also unanimously voted to offer 
to Preferred Stockholders, in full settlement of all deferred dividends— 


7% per cent. of the fact value of their holdings of Preferred 
Stock in cash, 


14 per cent. in Six Per Cent. Cumulative Preferred Stock, 
12 per cent. in Common Stock, 


provided, however, that the holders of such an amount of Preferred 
Stock as the Company and the Committee representing the Preferred 
Stockholders shall deem sufficient, shall accept said offer by depositing 
their stock with Bankers Trust Company, Depositary, 16 Wall Street, 
New York, subject to a Deposit Agreement bearing even date herewith. 
Copies of this Deposit Agreement, including circular letter to Stock- 
holders, outlining in detail the plan of adjustment, and copies of letter 
to the bondholders, may be obtained upon application to Bankers Trust 
Company, Depositary, or from the International Paper Company, whose 
officers will be glad to answer any inquiries or give any further informa- 
tion that may be desired. 

Copies of letters and Deposit Agreement are being mailed to Stock- 
holders of Record and to Bondholders whose names are known to the 
Company. 

Dated January 31, 1917. 

PHILIP T. DODGE, President. 





To Holders of Certificates for Shares of Preferred Stock of the 
International Paper Company: 


At the request of the International Paper Company and of holders 
of a substantial amount of its preferred stock, who have already 
approved of and assented to the plan for the payment and refunding 
of the bonded debt of the Company, and the adjustment of the deferred 
dividends upon its preferred stock referred to in the foregoing notice, 
and subject to the terms of the deposit agreement therein mentioned, 
we have consented to act as a Committee to represent the holders of 
such preferred stock in the execution of the said plan. 


We recommend the proposed plan and the acceptance of the offer 
made by the Company to adjust the said dividends, and trust that 
prompt co-operation of the stockholders will be received. 


Holders of preferred stock are urged to immediately deposit their 
certificates, duly endorsed for transfer in blank or accompanied by 
proper instruments of transfer, with the Bankers Trust Company, 
Depositary, 16 Wall Street, New York City. Such deposit will impose 
no expense upon the stockholder, and without further act on the 
part of the stockholders depositing, will constitute their assent to and 
approval of the financial plan and the proposed adjustment of the 
deferred dividends, and all the terms of the deposit agreement. 


Negotiable certificates of deposit will be issued by the depositary, and 
application will be made to have such certificates listed upon the New 


York Stock Exchange. 


Unless the Committee and the Company shall hereafter extend the 
time, no deposits will be received after March 1, 1917. 


The Secretary of the Committee will be glad to answer any inquiries 
or give any further information desired by any stockholders in regard 


to the foregoing. 


Dated January 31, 1917. 

1: . . . ’ i 7 
°STETSON, JENNINGS & RUSSELL, a ree a we ARRAH. 
“ane SAMUEL McROBERTS, 

ecreta o : GDEN M 
PHERD , 
OWEN SHEPHERD vet city RUDOLF PAGENSTECHER, 
Pei ik E. V. R. THAYER, 
ALBERT H. WIGGIN, 


ANKERS TRUST COMPANY, 
16 Wall Street, New York City. Committee. 


Registrar of Certificates of Deposit: 
CHASE NATIONAL BANK, 
57 Broadway, New York City. 




















The Great Atlantic & Pacific Tea Co., 
Inc., reports sales for the first eleven 
months of the fiscal year ending Jan. ings of $1,989,348, an increase of $822,- 
27, 1917, were $66,622,066, against $39,- 128 over 1915. Net earnings are equal 
913,621 for the corresponding period of to 19.89 per cent. on the $10,000,00° 
1916, = increase of $26,708,445, or 67 common stock, after pogseent of 7 per 
per cent. 


cent. on the $2,000,000 preferred. 


When writing advertisers, tell them you are a subscriber to The Financial World. 


The S. S. Kresge & Co. reports for 
the year ended Dec. 31, 1918, net earn- 
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BOND 
SALESMEN 


We are desirous of securing 
the services of at least one 
competent bond salesman in 
each State in the Union. 
Liberal commission basis, ex- 
clusive territory, extensive 
advertising campaign produc- 
ing strong inquiries on issue 
of high rate, high grade se- 
curities. 

Applicants must supply 
po references which will 
be treated in confidence 
when so required. 


Write for full proposition. 
Bankers’ Loan & Securities Co. 


Dept. 44 Common St. New Orleans 














DOINGS ON THE CURB MARKET. 


The breaking off of diplomatic re- 
lationship with Germany last week was 
taken as a signal by the trading ele- 
ment on the outside market that the 
United States would be drawn into war. 
This, they argued, would mean a large 
expenditure of money for war material, 
and a new lease of life to the many 
shares of munition companies traded 
in on the open market. The only ef- 
fect it had was to drive in a large short 
interest that had accumulated, and an 
advance of munition shares some five 
to ten points. However, the rise was 
short lived and the market died down 
to a professional affair with a tendency 
to lower prices at the end of the week. 

Standard Oil subsidiaries shares were 
under pressure during the latter part 
of the week due to the fear that if the 
German blockade should become a 
reality it would have a very serious 
effect on the export business of these 
concerns. The Standard Oil Co. of New 
Jersey, with a large plant at Bayonne, 
N. J., reported that under present con- 
ditions it could not allow its fleet of 
boats to cross and had to lay off a 
number of its help on account of the 
large accumulation of oil on hand and 
which it is impossible to ship. The 
price of crude oil still remains at its 
high level, but how long these figures 
will remain will depend to a large ex- 
tent on the export situation. Trading 
in the independent shares goes on act- 
ively, but nowhere was there any wide 
changes. Cosden & Co. declared an ex- 
tra dividend of 5% in addition to the 
regular quarterly dividend of 2%. 

Among the munition shares to make 
a new high record was Marlin Arms, 
The stock sold up to 100 on Wednes- 
day and lost 11 points in Thursday’s 
trading. It was rumored that the com- 
pany would receive orders for guns 
from the United States Government, 


Niles-Bement-Pond stock, which is 
mostly dealt in “over-the-counter,” ad- 
vanced 10 points to 185 on the Curb 
market, due to the increase in dividend 
to a 3% quarterly basis. The last pre- 
vious dividend was 2%% paid on De- 
cember 20, 1916. 


Lake Torpedo and Submarine shares 
advanced several points during the 
earlier part of week, due to reports of 
orders from the Government for sub- 
marines, After advancing several points 
activity died out and the price fell off. 

Holders of Aetna Explosives received 
a litle more hope this week when they 
saw the stock advance to above 7, after 
a steady decline to around $3 per share. 
Nothing new has developed in this 
company’s affairs, and the rise was 
based on rumors that the company 
would receive large orders for powder 
from the United States Government. 

Activity is still lacking in the rail- 
road shares and motor group. The set- 
back in the rails on the big board has 
softened bids outside while motor 
shares are quoted nominally. 





A SAVING WORTH WHILE. 

Kindly discontinue my bonds wanted list- 
ing the Unlisted Securities Department for 
New England Co. 6 per cent. convertible 
debentures. I have obtained these bonds 
at my price, thus saving $20 from the usual 
quotations. Thanking you for this service, 
I am H. G. DUCKWORTH. 





FINANCIAL BREVITIES, 


Directors of the Detroit United Rail- 
way Co. have authorized the issue of 
$2,500,000 additional stock to be offered 
to shareholders of record Feb. 16, 1917, 
at $100 per share at the rate of 20 per 
cent. of their holdings. 

William P, Bonbright & Co., and G. 
Ulbricht & Co., of New York City, have 
underwritten a new issue of $5,000,000 
common stock of.the Southern Cali- 
fornia Edison Co. The stock will be 
offered as soon as approved by the 
California Railroad Commission. 

In the year ended Dec. 31, 1916, Peo- 
ples Gas Light & Coke Co. earneed 5.39 
per cent. on its $38,500,000 capital 
stock, against 8.38 per cent. in the pre- 
vious year. Gross earnings were 
higher by about $50,000, but operating 
o> gaa increased more than $1,000,- 
000. Surplus decreased $1,151,708, but 
the balance after dividends left a deficit 
of. $424,889. 





NEW ENGLAND SECURITIES. 
Quotations furnished by L. Sherman Adams, 
50 Congress St., Boston, Mass. 

Div. per 
- cent. Bid. Asked, 
American Glue com....... 6 140 


American Glue pfd...... 8 141 144 
American Mfg com....... 7 185 190 
American Mfg pfd....... a «nie 99 
Berkshire Cotton ....... 10 195 205 
Boston BeltifNg: .......« 8 120 124 
Douglas Shoe pfd........ 7 102 104 
i a ee 8 133 135 
Duquesne Light pfd..,... 7 107% 109 
Fisk Rubber Ist pfd...... 7 108 110 
One BRO 2666606 cce 8 160 170 
Gray & Davis com....... .. 4 8 
Gray & Davis pfd........ .. 85 45 
Great Northern Paper.... 12 3875 425 
Hendee Mfg pfd.......... 7 95 97 
Heywood Bros & Wake- 

| Er err 6 140 150 
Heywood Bros & Wake- 

Cf ) ererrrre 6 102 106 
Library Bureau pfd...... 8 108 112 
Mich State Tel pfd...... 6 92 95 
I GE 6tncesneeee 8 175 180 
Thos G Plant pfd........ 7 104 106 
Splitdorf Elec com....... .. 65 75 
Splitdorf Elec pfd........ i 75 85 
U S Envelope com....... 7 175 185 
U S Envelope pfd........ cf 114% 116 
Union Twist Drill com... 6 1 180 
Union Twist Drill pfd.... 6 95 97 
Waltham Watch com.... .. 13 16 
Waltham Watch pfd..... 6 82 8314 


SSG ee 


&& 


Loutstana, Mississippi and 
Texas Farm Mortgages created 
by this Institution are directl 
secured by productive “wt 
in actual cultivation earnin 
large profits compared wi 
Northern farms. 


Our own funds are invested in 
these securities only after a 
most searching investigation 
as to location, productivity 
and title, with the result that 


each loan is absolutely secure. 


Not more than 50% market 
value of a property is loaned 
under our system which fact 
insures prompt payment of 
interest and principal. 


We relieve our clients—buy- 

ers of these mortgages—from 

all worry of pa by 

mailing our own checks for 

_— and interest on the 
ates due. 


Mr. R. B. BISHOP 
(Formerly of Fort Worth, Tex.) 


Is Vice President and General Manager 
of our Mortgage Loan Department. His 
record shows 28 years’ successful mort- 
gage experience without the loss of a 
penny of principal or interest. 


Bankers’ Loan & 
Securities Co 
CAPITAL. £1500,000.00 
7 JAMES L WRIGHT PRES.., 

aan 620 COMMON STREET 


-NEW.ORLEANS 
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HEARD IN WALL STREET. 
By the Saunterer. 

The banking community in New York has never had 
any fears about financing the needs of the Government 
and the stock market should our national crisis lead to 
war with Germany. Three months ago bankers would not 
have been so confident. The investment element of our 
population which thinks along conservative lines is a vast 
power for sustaining values and fears of war will stimu- 
late, rather than retard, its search for safe investments. 
The “war stock” fever, bankers believe, will be confined 
to the professional elements and it will be difficult to get 
up a broad and wild public speculation again, such as 
charcterized last year’s million-share boom period. Too 
many people were sufferers from the war boom than bene- 
ficiaries, and it will take time to recruit a new crop. There 
are, however, restless elements among the professionals 
and some of the more speculative houses who were talk- 
ing very glibly this week about a new boom based on war 
inflation and the big demand for all commodities as the 
result of the Government’s hasty purchases. 


The much berated Wall Street, the reputed centre of 
money plots, trust combination and stock manipulations, 
is outdoing the rest of New York City in the lavishness 
of patriotism. From Trinity Church to the East River, 
Wall street flutters with flags in token of appreciation and 
support of the stand taken by President Wilson in dis- 
missing the German Ambassador. 

Fifty-five years ago, when Wall Street was not so 
powerful as it is now, there was a similar display, on the 
occasion of the firing on Sumpter by the Secessionists. 
The city was full of Southern spies at that time, but the 
Union League Club, which was formed to support the 
Union, succeeded in getting the Government to assign a 
high army officer to New York to suppress these spies. 
The jails were soon filled and the others fled. There 
are three survivors of the original Union League organi- 
zation and one of them is still a banker in Wall Street, as 
he was then. He is Henry Clews, now over 80 years of 
age, but still hale and hearty, and he told the story to his 
assembled customers in a speech he delivered to them one 
day this week. 


When writing advertisers, tell them you are a subscriber to The Financial World. 
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for booklet E 110 


$100 


ST. LOUIS 


Security Bldg. 





and other security holdings. 
and as a service to investors we have: prepared for 
free distribution — 


A Loose Leaf Security Record 


which is compact, practical and, while adapted primarily to bonds, 
can also be used in recording other investments. A copy of 
this record will be furnished to investors upon request. Write 





OR Recording Your Investments 
Years of experience in dealing in bonds 


have shown us that the average investor has 
difficulty in keeping a satisfactory record of his bond 


To meet this situation 





Safe Bonds Paying 4% to 6% 
$500 


HALSEY, STUART & CO. 


$1,000 


SUCCESSORS TO 


N. W. HALSEY & CO. 


209 SOUTH LA SALLE STREET 


CHICAGO 


MILWAUKEE DETROIT 
Railway Exchange bord Bldg. 
Building 





2 








SHORT TERM 


PUBLIC UTILITIES. 


Quotations by Joseph & Weiner, members 


N. Y. Stock Exchange, 25 Broad St., N. Y. 


1917. Due. 
Montreal Tm & Pr Co 6s. Apr. 
Birming Ry Lt & Pr 6s. May 
Portland Ry Lt & Pr 5s. May 
Dallas Elec Co 5s....... . Jun, 
West Va Tct & El Co 6s. Jun. 
Pac Let & Pr Co 6s.... Jly. 
Omaha Gas Co 5s...... . A 
W’house El & Mfg 5s.... Oct. 
Memphis St Ry 6s..... Nov. 

1918. 


Amer Tel & Tel 4%4s.... Feb. 
Tol Tct Lt & Pr Co 6s. Feb. 


Eastern Pr & Lt Co 5s... Mch. 


Comnwh Pr Ry & Lt 6s. May 
New Orins Ry & Lt 6s.. Jun. 
Bklyn Rapid Trans 5s... Jly. 
Kans C Rys Co 5%s.... Jly. 
Louis G & El Co 6s..... Jly. 
Biudson Co G8...cccccce Aug. 
Shawinigan Wa Pr 5s.... Oct. 


1919. . 
Laclede G Lt Co 5s..... Feb. 
Puget Sd Tc Lt & Pr 6s.. Feb. 
Michigan Ry 6s. ........ Jun. 
a Tract 5s.... Jly. 


Mahoning & Shen Ry 5s. Jan. 
Otis Elevator 5s........ Apr. 
1921, 


Lacombe TE Ob Ge. ccs. May 
At & Pac Tea Co 6s.... Jun. 


1922. 
Kans City G Co 5s...... 
Miss Val G & El 5s..... May 
Cen States El Co 5s.... Jun. 


Bid. 


100 
99 
100 
99 
99% 
100 
101 
102% 


88 
92 
95 


101% 
101% 
100 
00 
void 
99 
101 
100 
100% 
101% 
100 
101 
100% 


100 
101 


103 

102% 
90 
93 
96 


STEEL AND ORDNANCE STOCKS. 


Furnished by Gilbert Eliott & Co., 27 Pine 


Street, New York City. 





Bid. Asked. 
Aetna Explosives pfd........... 30 40 
“American Brass ......ccccsece 310 820 
American & British Mfg Cocom.. 7 12 
American & British Mfg Co pfd.. 2 80 
Atlas Powder com............. 160 170 
SY I Ts 6. .0'6.00.8 00.0088 100 102 
Babcock @ Wilcox.............. 113 118 
ee ED Once co ccscsvecs 535 590 
RO: ee 73 78 
Canada Foundries & Forgings...175 185 
Canada Foundries & Forgings pfd 90 100 
Canadian Explosives com....... 400 500 
Canadian Explosives pfd........ 104 110 
tCanadian Westinghouse........ 120 130 
Carbon Steel com............... 80 90 
Carbon Steel Ist pfd........... 90 95 
Carbon Steel 2d pfd............. 7 80 
rr eae 775 800 
Du Pont Powder com new....... 265 280 
Du Pont Powder deb 6% pfd..... 102 105 
Empire Steel & Iron Co com..... 30 40 
Empire Steel & Iron Co pfd.... 70 80 
Hercules Powder com........... 295 
Hercules Powder pfd............ 116 119 
Hopkins-Allen com...........+.. 5 15 
Hopkins-Allen pfd.............. 30 50 
POE SE, Bes ccccoccevcces 85 45 
Niles-Bement-Pond pfd......... 105 110 
I MEE an ns scrcccceoee 25 26 
Penn Seaboard Steel Corp....... 50 55 
.. . 2. > Sreroreres 570 600 
Thomas Iron Co... ..ccccccces rh 27 
Winchester Repeating Arms..... 800 950 
Woodward Iron Co.............. 60 64 
*Ex div 10%. 


°Ex div 12%%. 
tEx rts and div. 


PUBLIC UTILITY SECURITIES, 
— by H. F. McConnell & Co. 


ine Street, New York City. 
Bid Asked 
365 


Security. 
American Light & Traction, com.360 
American Light & Traction, pfd..113 
Adirondack Electric Power, com. 24 
Adirondack Electric Power, pfd.. 85 
*American Gas & Electric, com. .140 
*American Gas & Electric, pfd... 50 
American Power & Light, com... 85 
American Power & Light, pfd.... 91 
American Public Utilities, com... 38 
American Public Utilities, pfd.. 70 


American Waterworks Electric... 10% 


Am W W & E participating, pfd. 26 
American W W & E, Ist pfd 70 
Carolina Power & Light, com.... 41 
Carolina Power & Light, pfd.... 97 


Cities Service, com........ Reedaiats 275 
Cities Gervies, pld....ccsccccces 87 
Colorado Power, com........... 29 
Colorado Power, pfd............ 100 


Commonwealth Pr, Ry & Lt, com. 57 
Commonwealth Pr, Ry & Lt, pfd. 80 
Denver Gas & Electric gen 5s.... 98 
Electric Bond & Share, pfd...... 100 
Empire District Electric, pfd.... 90 
Federal Light & Traction, com.. 14 
Federal Light & Traction, pfd... 52 
Gas & Electric Securities, com. .300 
Gas & Electric Securities, pfd.... 95 
Northern Ohio Electric, com.... 40 
Northern Ohio Electric, pfd.... 80 
Northern Ontario Lt & Pr, com.. 10 
Northern Ontario Lt & Pr, pfd... 55 


Northern States Power, com..... 102 
Northern States Power, pfd.... 98 
Ozark Power & Water, com...... 43 
Pacific Gas & Electric, com..... 64 
Pacific Gas & Electric, pfd...... 91 
Republic Ry & Light Co, com.... 46 
Republic Ry & Light Co, pfd.... 74 
Southern Cal Edison, com...... 94 
Southern Cal Edison, pfd....... 106 


Standard Gas & Electric, com... 10 
*Standard Gas & Electric, pfd... 38 
Tennessee Ry, Lt & Power, com. 9 
Tennessee Ry, Lt & Power, pfd.. 42 


United Light & Rys, com....... 46 
United Light & Rys, Ist pfd..... 75 
Western Power, com........... 17 
Western Power, pld....occccces 66 


*Par value $50. 





STANDARD OIL ISSUES, 


Quotations by Carl H. Pforzheimer & Co., 25 


Broad St., New York City. 








d. 
re) 


1 


Bid. Ask: 
Anglo-Amer Oil Co, Ltd.... .. 16 16 
The Atlantic Refining Co.... ..975 1000 
Borne-Scrymser Company .._ ..450 500 
The Buckeye Pipe Line Co. ..105 110 
Chesebrough Mfg Co, cons.. ..425 440 
Colonial Oil Company...... sé 70 
Continental Oil Company.. ..575 600 
The Crescent Pipe Line Co.. .. 37 42 
Cumberland Pipe Line Co.... ..120 130 
The Eureka Pipe Line Co... ..205 215 
Galena-Signal Oil Co pfd... ..140 145 
Galena-Signal Oil Co com.. ..150 160 
Illinois Pipe Line Co....... oomel 232 
Indiana Pipe Line Co....... -- 98 02 
Internat] Petroleum Co, Ltd. .. 11% 11 
National Transit Co....... oo Mt 19 
New York Transit Co....... - 215 295 
Northern Pipe Line Co..... - -108 108 
The Ohio Oil Co............ . 380 390 
Penn-Mex. Fuel Co........ -- 53 Fate} 
Pierce Oil Corporation -- 12% 123 
Pierce Oil Corp conv 6s, 1924, .. 82 85 
Prairie Oil & Gas Co........ --570 80) 
Prairie Pipe Line Co....... . -800 305 
The Solar Refining Co....... . 340 G0 
Southern Pipe Line Co...... - 205 210 
South Penn Oil Co.......... i .520 540 
South West Pa Pipe Line.... ..105 115 
Standard Oil Co of California ..390 895 
Standard Oil Co of Indiana.. ..830 840 
Standard Oil Co of Kansas . -540 560 
Standard Oil Co of Kentucky ..700 715 
Standard Oil Co of Nebraska . -550 575 
Standard Oil Co of N J..... . + -660 GF 
Standard Oil Co of New York ..275 = 280) 
Standard Oil Co of Ohio..... «475 500 
Swan & Finch Company.... - 105 115 
Union Tank Line Co...... ae - 87 92 
Waewum Oli Ce. ..cccceccses. + 080 395 
Washington Oil Co......... -- 30 40 
MISCELLANEOUS OIL COMPANIES. 
CanGen.& COO. cccccccccvcccsccecss 14% 15 
Gulf Oil Corporation...........« 50 400 
Houston Oil Co.........ccccccee 17 1) 
Imperial Oil Co, Ltd............ 375 400 
Magnolia Petroleum Co.. . 425 47 
Midwest Refining Co...... -- 8 v0 
Sapulpa Refining Co........ ‘i 8% 
Sinclair Oil & Refining Co...... 54 a 
Merritt Oil Corporation........ ar toe 1 


Elk Basin Petroleum Co....... 





NATIONAL SURETY’S BIG EARNING 

The National Surety Company of New 
York, which a few years ago was re- 
garded one of the smaller and weaker 


surety companies, 


4 
4 


3 
s 


is now the largest 


surety bonding company and has set 4 


new high record in the surety world. 


Its gross premiums written in 1! 


were $6,250,000. Its profit thereon ws 
$730,000. T 
securities owned by the company yie!’- 
ed an income of over $400,000. 

National Surety has been the leader 


nearly 12 per cent., or 


T! 
TI 


16 
1¢e 


1A 


and 


it has increased its capital and surp!'3 
many times so that now its capital and 
surplus is over $8,400,000, the largest 


bonding company in existence. 


When writing advertisers, tell them you are a subscriber to The Financial World. 
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NEW YORK STOCKS 





ax 


mn S 


is 
4; 
) 
i 


v 


pao ay Beet Sugar 





American Car oD epnonanee 
American H.& % 666 basdvenenedens 
ig my H. & L. pfd 


ete eeecerereeestsecees 


American Locomotive 
American “tee cat Gechat amen 64 
Am. Tob. pfd- hey a8 
American Woolen 
2 aera - 


Bald win Loc emotive 
Bethlehem RS 
Brooklyn Rapid Tran 5 


California Petrol 
California Petrol pfd 
Canadian eee 1 oak 


sete weet e tees Sty 


C. M. & St. Paul 
Chic icege +o 


hacccdncaedeoasse 21% 


COMME SONG co ccccsedcacnsenen 
Consolidated Gas..........scsee 122 2 

CO FON. dink.s s60ccsesves 20% 
Corn Products pfd 
Jey hoy gen neta 
Cuba Cane Sugar pfd 


General Electric 
Gen. Mot. temp. cfs 
Gen. Mot. pf. temp cfs 

Weidasccseduntessen 4 
Great North PERS 111% 
Greene C. Copper 


nt ~" oA of N. J 
0 | RES ere 21% 


a RS re Pee 42% 
International Paper.............. 39% 
International Paper pfd 


M axwel M. Co. 1st pf 


Mo “Pac. Oe Ws Viis xassna vosat nants 


Ohio CO SOOM, os ccccsancassesne 95% 


SS ae ee 

Pennsylvania R. R..........-0++- f 
OS St eee eee : 
Philadelphia TT rer 


Reading. Seakatiigess teeavac boas x ¢ 
ee Ree srseeseoden bases 
Southern Pacific...... vitae 
Southern Ry. Lhe MEE 
Tennessee Cop. & Chem. 


Seem eee teat e ewes eesene 





N.Y. — EXCHANGE PRICES. 


gradually 
lessened — the week as the grav- 
international 
came to be realized. A large short in- 
terest has been built up, but it is ag- 
has taken advantage of 
every rumor to continue the nervous- 
ness of holders of stocks. 
closed on Friday in an uncertain mood, 
tendencies predomi- 


situation 


The market 


161% 
103% 
8314 
53% 
113% 
40% 
53% 
11% 


29 
53% 
228% 
ta 
39% 


23 

1021 
5 
21 
53% 
27 
37% 
43 
76 


54o 105% 


894 
74% 
20% 
25% 
92% 
27% 
61 

101 
15 

206% 
36 


51% 52 








MY BNNs occkdcntvisccoeseca 135% 13444 134% 

MN NS Fo coc ss nkaaddionnade 70% 70 7044 

ES 0545 chdaneaneeeas 136 613546 

ee eee ee 124% 1214 

Me a Mi ck kaaaicutadesdand 53% 50% 

U.S. Smelt Ref. & M.. 554 55 

2 5 era 105% 103% 

U. S. Steel Lay Ranked sens means ee 117% 117 

Utah Copper....... eee ee 106% 105% 

Utah Geaultties Rinse tencanes oe 21% 20% 

Re Re ee 37%@ 37% 

Te. Sa, GM, DE «inc cicceceocnes 110 = ©110 

EN SR Ea 12% 123% 

» TE oe rere ren 48g 475% 
DEE dnd. occusticinsacuan 25 

West Mary........ Ghiccadindnawe 2314 23 

WPMD sncccc ssc8ks cosace 52 5054 

, § 2 ee 60 

Willys-Overland...... .......00. 31% 31 % 

Is 5 o.casin.00se0esensaseas 146 145, 











CURRENT QUOTATIONS 








MISCELLANEOUS STOCKS. 
Quoted by Williamson & Squire, 25 Broad St., 


New York City. 


Am CRicl® GOs .cicccciaccs weave 
ee Sere eee 
American Piano com..... Sa0e08 
American Piano pfd............ 
Am Type Founders com..... Rael 
Am Type Founders pfd..... ose 
Borden Con M......... evecseee 
Borden Con M pfd.......cccoee 
EE ee 
Jo | arora 


Hercules Powder .....ccccccece 2 
Lehigh Valley Coal Sales....... 90 


New Jersey Zinc........ eet e:erm-a 
ee 


Ce SSO SSE 90 


DAPRs Tee FO BOMB, 6.0 6.060000008 
Royal Bak P pfd....... +n0-0:6% 


Um. 4 eee ey <3) 








CHAIN STORE SECURITIES, 
Quotations by Merrill, Lynch & Co., Members 
New York Stock Exchange, 7 Wall Street. 


Bid. 
NE OO occ cccneh acs andan ee 12% 
PENNE, oo de bate eked bn ee 11 
i rer rere 44 
DOGO DEE éss0snciescace sane 95 
er er err 144 
WOGIWORER: BEG o.i.60c-c56 630080005 124 





ST. LOUIS SECURITIES, 


Furnished by Mark C, Steinberg & Co., ¢ 


Broadway, St. Louis, Mo. 


Bid. 
American  BtOG6. cscc.cdccvccicves 110 
Chicago Ry Equipments......... 105 
Chicawo Tey 860 PiG.cccc cccscacs 111% 
Cee Ce BOs ssc sccaccnees 235 
PG TE Mio 9:5.6-0.5 0.088 wd Or 109% 
RRCOE TOO QOOR 6.6 0.0.5.6.6:0:50.0.0:6:0%:0% Y9% 
National Candy Ist pfd......... 106 
National Candy 2d pfd......... 91% 
National Candy com............ 2314 
Kinloch Long Dist 5s, 1925...... 91 
St L & Sub Ry gen 5s, Sar 72% 
Cur Of Bt LOU SO. vcccscvccas 102 
K C Home Tel 5s, 1928........ 94% 
oe Se ES. eee 30 
GU BE M6 esd ecdden eek 4bes 14% 
eG TE GON. i dcivcicdccsseces a) 
Wenner BICC 6cccccvecsccce 320 


PUBLIC UTILITY QUOTATIONS, 
Quoted by Lamarche & Coady, 14 Wall St., 


New York. 


Bm ee. & BP GOMesscaciesccae 14 
3. vs f° eee ee 


Am Light & Tr GOO... cccvccce 
BTR Rae Oe EE Bis ccc dace scene 
Am Power & Lgt com.......... 85 
Ale Power & Last O86. .0.0<<00: f 


Am Water Wks & El Ist pfd.. 
Am Water Wks participating.. 


Cities Service com......cccsceed 275 


Cries Barvicd PIG... ..0cceciccocees 
Commonwlth Pr Ry & Let pfd.. 
Northern States Power Co...... 


Northern States Power pfd..... $ 


Pacific Gas & El com.......... 
Pacific Gas & El pfd........... 
Republic Ry & Lgt com........ 
Republic Ry & Let pfd......... 


Bo Cal WAINOR COMkisccscccccecse 5 : 


GO Cl WGIGOR Ble cscccccsceca 
Tennessee Ry Let & Pr com.... 
Tennessee Ry Let & Pr pfd.... 
United Let & Rys com......... 
United Let & Rys 1st pfd...... 








OUTSIDE MARKET STOCKS. 
By Morton Lachenbruch & Co., Equitable 


Building, New York City. 


Bid. 
American Cyanimid com....... 26 
American Cyanimid pfd......... 48 
American International ........ 49 


American Sumatra Tobacco com. 15 
American Sumatra Tobacco pfd.. 76 


Atlantic Steel COM <.6sccccvcevce 120 
pe eT rer +s) 
Burroughs Adding Machine...... 440 
Celluloid Co. of America....... 180 
Chatecal IFOM OOM... 6sccceaae 7% 
CROPCOR! EPOR BiG. co ciciccccesia 
Smmtee TRO 6 oasis '06c0d0 000 ee 
Otto Eisenlohr & Bros com...... 45 
Otto Eisenlohr & Bros pfd....... 95 
Empire Steel & Iron com....... 35 
Empire Steel & Iron pfd......... 68 
Hale & Kilburn com........... 3 
Hale & BipGGen Pl .....cccccces 33 
Ingersoll Rand com..........+.-. 250 
Ingersoll Rand pld.......6sese 104 
Kirschbaum (A B) com......... 35 
Kirschbaum (A B) pfd......... 86 
Mergenthaler Linotype ......... 165 
Lima Locomotive com.......... 56 
Lima Locomotive pfd........... 85 
Mathieson Alkali com........... 59 
Pe Be oi60 6550800850400 
eT ere rrrs 


PITTSBURG QUOTATIONS, 
Furnished by George R. Christian, 80 Broad- 
way, New York City. 


Ripe? Geeet BiG06i.kiss0000006 


Amer Window Glass Machine.. 5 


Amer Window Glass Mch pfd... 


GCEmOy TIVGl BOB 666 odtincacceces 4:3 tn 
Columbia Gas & Electric....... 3! 


COMBOTIEGRLOR TOO 26cs:000c0s0ce 
Independent Brewing com...... 
Independent Brewing pfd....... 
La Belle Iron Wks com......... 
La Belle Iron Works pfd........ 
Bette LABS & BROKE 6 o.s.00.00:60:000% 
aes ree 
National Fireproofing com...... 
National Fireproofing pfd....... 
eee ND Sica ck nddedic-pueciias 
COIS. Fist BRIG. oc vdccicckcsace 


CORCMONR GAR. 0004.08. s6.6-00s/6008 { 
PE - . cnc desetteseaas keene ‘ 


Pees: OWS COM 6 ivcccccdcavesnss 
ee Sr ea 
Pittsburgh Jerome ...ccccscces 
Pittsburgh oil & Gas Pe ee 


Pure Oil Signi nei Gebla hia B43 Tene Bloc 
Ban Tey MIGIMS 2 0.0 666000 00060 
Southern Oil & Transport...... 
RONONE (CRUE 6.66 6 s0.0040 400025086 
WIM TROD, onc ciccccneckeesis nae 


eS sande seauninde ae eierete 


Westinghouse Air Brake ...... 


Westinghouse Elec. ........se0.- 








MOTOR SECURITIES. 


Quotations by Merrill, Lynch & Co., Members 
New York Stock Exchange, 7 Wall Street. 


Bid, 
Chalmers new COM........-eee0. 20 
GU NONGS. Fico deeNe cd cavennd nes 95 
ee Peerere rrr rr rrr re 
Oe GE SOO 6 vcs evscscsdines 240 
PMOCTRACIONN) GON 6c. cccccacscsee ag 
International Ist pfd............ 
International 2d pfd............ as 
DONE S.gc.s-onricneenGsnaasalwiae 49 
ear riy ts 80 
| errr ror reer rer TT TT 80 
WOOD 6.6.6. 00.64560 0000686000000 20 
Ree rey 145 
| rere rr ey Tre 100 
PN Sis dh cxccnacndwesace 37 
NN hg ta his Wd ce eee ae 14 
PiS8Ce ATTOW GOM.crccccccscecs 49 
Pieree ATPOW iG .cccsccccsvess 102 
POOR DED. 0:05.00 060666 necnnreseus 25 
Be: SAD n 00'.06.6.0'66000000008000 35 
rer ere tree 5% 
Stromberg — betesbheseesaes . 28 
ee Pee PRL ca 





CURB STOCKS. 


Closing on Friday, February 9, 
some of the most active stocks and bonds 
dealt in on the New York Curb Market 


follow : 

Stocks: High. 
REDE: TERDs -00.00:0'06000 6 
Ae DT CaP ES OC ccccasae HOw 
Cerro de Pasco ........ 40 
Cosden & Co exd........ 15% 
Cosden Of] & G....c.seee aie 
C,RI& PA pfd wi... 844 
GC BLES O tac cccss oi 
Lake Torpedo ..ccsccce 9 
Magma Copper ......ee- 47 
EP OS eS eee 54% 
BEGETUE OT nc cece cssess 15% 
No Am PF B Pio csce desc 7 
MIMO 6 3 464050005402 Th 
Okishama Ref. ....0000 11% 
Ray Hercules .........+. 4% 
Royal Detch ....¢ecas 61 
Sinclair Oil. ....ccsrcees 54% 
Santa Cecilia pfd....... 6§2 
St Joseph Lead ........ 19 
Submarine Corpn. ...... 25 4 
United Motors ........-. &9 
Wright Martin ........ 12% 
United Verde Ext. ...... 85 

BONDS 
Cudahy 58, w i........ f 
Cosden & Co 6s......... 106 
City of Bordx 6s......... 95% 
Midvale Steel 5s. ........ 9614, 
Russ Govt 5128 ceacew as ae 
St P 414s, w i.....-eee. 
U S Rub 5s, wi.....coee baer 
West Pacific 5s ........ 8 
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Amongst conservative investors 
from all sections our mort- 
gages are known asstandard 
investments. 33 years’ experience 
enables us to pass accurately on 
the desirability of loans. Send for de- 
scriptive pamphlet “1” and current 
offerings. We're Right on the Ground 








"EJ, LANDER § CO. 


ESTABLISHE’ 
1683 - * 
Capital and Surplus One Half Million Deters: 




















NEW LOANS. 


Notice of Sale of 


Improvement Warrants 
The City of Bismarck, North Da- 


kota, offers for sale Three Hundred 
Thousand Dollars ($300,000.00), more 
or less, in Special Improvement War- 
rants, to be issued during 1917 for 
paving. Said Warrants to draw Six 
Dollars per cent, per annum, payable 
annually, and to mature serially in 
twenty payments. 

Sealed bids will be opened March 19, 
1917, at 8 o’clock P. M. 

Full particulars concerning the 
financial condition of the City of Bis- 
marck, and information regarding this 
issue, and conditions under which 
bids will be received, will be furnished 
promptly. 

Address City Auditor, Bismarck, 
North Dakota. 








NOTICE. 


THE ALLIANCE REALTY COMPANY. 

Notice is hereby given that the Annual 
Meeting of the Stockholders of The Alliance 
Realty Company will be held at the office 
of the Company, No. 115 Broadway, in the 
Borough of Manhattan, City of New York, 
on the 23rd day of February, 1917, at 12 o’clock 
noon, for the annual election of Directors of 
said Company and of two Inspectors of Elec- 
tion, to serve for the succeeding year, and 
for such other business as may properly 
come before such meeting. 

HOWARD W. SMITH, Secretary. 
February 8, 1917. 








DIVIDENDS, 


THE BOARD OF DIRECTORS OF THE 
AMERICAN COTTON OIL COMPANY, on 
February 6, 1917, declared a quarterly divi- 
dend of one per cent. upon the Seaman Stock 
ot the Company, payable March 1, 1917, at the 
Banking House of Winslow, Lanier & Co., 
59 Cedar Street, New York City, to holders 
of record of such stock at the close of busi- 
ness on February 15, 1917. 

The Stock Transfer Books of the Company 
will not be closed. 

WILLIAM O. THOMPSON, Secretary. 


THE GUENTHER 
PUBLISHING CO. 


CHICAGO, ILL. 
January 15, 1917. 


PREFERRED STOCK DIVIDEND No. 8 


A dividend of seven and one-half per cent. 
has been declared upon the preferred stock of 
this Company, payable on March 1, 1917, at 
the New York Office of the Company, 2 
secatuey. to stockholders of record at the 
close of business on February 15, 1917. Divwi- 
dend checks will be mailed. 


By order of the Board of Directors. 
LOUIS GUENTHER, Treasurer. 











?,,| LORD & BURNHAM CO. A, 


Why not let us tell you what a iouse like 
this, 18 feet wide by 23 feet long, will cost. 


Greenhouse Satisfactoriness 
a ak se greenhouse, is quite one of 


the most pleasurable of possessions 
The contrary—quite to the contrary. 

In the greenhouse field, as in every other; there 
must logically be some one concern whose years of 
satisfaction giving have built for them a prestige 
that is a satisfaction guarantee in itself. 

After considerably over a half century of such en- 
deavor, we feel warranted in claiming such a dis- 


tinction. 


At your request only, we will send a representa- 
tive. Our Glass Garden Booklet No. 138 vou are 


welcome to. 


Builders of Greenhouses and Conservatories 
SALES OFFICES 
BOSTON PHILADELPHIA 
Trement Bidz. 
ROCHESTER 
Granite Bldg. 
TORONTO 
Royal Bank Bidg. 
FACTORIES 


NEW YORK 
42nd St. Bldg. 
CHICAGO 
Rookery Bldg. 


DETROIT 
Penobscot Bldg. 


Irvington, N. Y. 


St. Catharines, Canada 





Widener Bidg. 
CLEVELAND 
Swetland Bldg. 


MONTREAL 
Transportation Bldg. 


Des Plaines, Ii). 











- n+ teh erm DIVIDENDS. 
CENTRAL ARKANSAS RAILWAY & LIGHT | ELECTRIC INVI RATION. 
CORPORATION. ESTMENT CORPORATIO 


Preferred Stock Dividend No. 16. 

New York, February 8, 1917. 
The Board of Directors has this day de- 
clared the sixteenth consecutive quarterly 
dividend of one and three-quarters per cent. 
on the preferred stock of the Central Arkansas 
Railway & Light Corporation, payable March 
1, 1917, to the stockholders Ay record as of 
the close of business February 15, 1917. Checks 
will be mailed. Books for the transfer of the 
preferred stock of the company will not be 

closet. J. DUNHILL, Treasurer. 


PACIFIC GAS & ELECTRIC CO. 
FIRST PREFERRED DIVIDEND NO. 10. 
ORIGINAL PREFERRED DIVIDEND NO. 44. 

The regular quarterly dividend of $1.50 per 
share upon the full-paid First Preferred and 
Original Preferred Capital Stock of the com- 

any for the period commencing November 1 
916, and endien Jonuary 31, 1917, will be paid 
by checks mailed February 15, 1917, to stock- 
holders of record at 3:30 o’clock P. M., Janu- 


ary 31, 1917 
A. F. HOCKENBEAMER, 


Vice-President and Treasurer. 
San Francisco, California, January 31, 1917. 





PREFERRED STOCK DIVIDEND. 
February 6th, 1°17. 
The Board of Directors has today declared 
a dividend of one and three-quarters per 
cent. (14%) on the Preferred Stock of Elec- 
tric Investment Corporation, payable Febru- 
ary 2ist, 1917, to stockholders of record at 
the close of business on February 10th, 1917. 

Checks will be mailed. 

E. W. FREEMAN, Treasurer. 














FINANCIAL PRINTING 


The Evening Post Job Printing Office, Inc. 
Office and Plant: 156 Fulton Street 
John Nolty, Pres. Cor. Broadway, New York 


ALL FINANCIAL BOOKS 
Have Your Book Orders Filled Through 
THE FINANCIAL WORLD 
29 Broadway New York 














When writing advertisers, tell them you are a subscriber to The Financial World. 








ee 
Copyrigh 





